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The Fiscal Review Committee (FRC) staff has prepared the attached estimate of
September revenue collections necessary to meet the budgeted estimate for fiscal year
2009-10, which began July 1, 2009. Collections are recorded on an accrual basis with
September as the second month for which collections are measured in FY09-10.
Estimates for the remaining months will be released in the near future.

The estimates are a projection of collection patterns required for each tax, total
revenue collections, and general fund collections to meet the amount required to fund
the budget adopted by the General Assembly for FY09-10. Monthly estimates will be
revised as the budget is revised based upon recommendations of the State Funding
Board in December 2009 and in the spring of 2010.

For September 2009, total collections were $920,888,000, an under-collection of
$20,502,000 relative to the FRC budgeted estimate for the month. Sales taxes were
under-collected by $27,753,000. Franchise and excise taxes were over-collected by
$12,129,000, and all other taxes were under-collected by $4,878,000.

Relative to actual collections in September 2008, total collections decreased by
5.72 percent, compared to the FRC budgeted estimate of a 3.62 percent decrease.
General fund collections decreased by 6.78 percent, compared to the FRC budgeted
 estimate of a 4.97 percent decrease. '
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Sales tax collections decreased by 9.41 percent, compared to the FRC budgeted

estimate of a 4.40 percent decrease. Franchise and excise tax collections increased by

0.28 percent, compared to the FRC budgeted estimate of a 4.70 percent decrease. All

other tax collections decreased by 2.47 percent, compared to the FRC budgeted

estimate of a 0.25 percent increase.

Year-to-date collections through the first two months of FY09-10 were
$1,647,809,500, a cumulative under-collection of $24,640,500 relative to the FRC
budgeted estimates for the two-month period. Sales taxes were under-collected by~
$29,783,700 year-to-date. Franchise and excise taxes were over-collected by
$13,828,600 year-to-date. All other taxes were under-collected by $8,684,400 year-to-
date.

Relative to actual collections for the first two months of FY08-09, year-to-date
collections for FY09-10 have decreased by 5.73 percent. Sales tax collections have
decreased by 8.80 percent year-to-date. Franchise and excise tax collections have
increased by 2.32 percent year-to-date. All other taxes have decreased by 2.08 percent
year-to-date.

The budget for FY09-10 adopted by the General Assembly assumed positive total
revenue growth of 0.91 percent and negative general fund growth of 0.06 percent,
based on actual collections to date (not including remaining accruals, the impact of
which has not yet been determined by the Department of Finance and Administration).
September 2008 collections pre-dated the sharp downturn in collections that began
later in FY08-09. »




FRC Monthly Estimate FRC Estimated Actual Growth Difference
m mbwms Umﬁ 2008 Actual Collections for SEP 2009 Growth Rate 2009 Actual Coilections Rate for (Actual - FRC Estimate)
(as of AUG 2009) (as of AUG 2009) . SEP 2009 Over / (Under)
Sales and Use Tax $553,626,709.85 $529,285,000.00 -4.40% $501,532,000.00 -9.41% {$27,753,000.00)
Gasoline Tax $51,141,857.93 $52,300,000.00 2.26% $49,562,000.00 -3.09% {$2,738,600.00}
|Motor Fuel Tax $12,344,101.45 $13,500,000.00 9.36% $10,216,000.00 -17.24% {$3,284,000.00)
Gasoline Inspection Tax (Special Petroleum) $5,293,848.81 $5,600,000.00 5.78% $5,107,000.00 -3.53% {$493,000.00)
{Motor Vehicle Registration Tax $19,909,112.62 $19,500,000.00 -2.05% $20,093,000.00 0.92% $593,000.00
Income Tax $1,862,735.35 $1,400,000.00 -24.84% $1,526,000.00 -18.08% $126,000.00
Privilege Tax $19,431,871.13 $19,200,000.00 -1.19% $13,500,000.00 -30.53% {$5,700,000.00)
Gross Receipts Tax - TVA $20,942,938.49 $21,985,000.00 4.98% $28,913,000.00 38.06% $6,928,000.00
Gross Receipts Tax - Other $30,412.94 $130,000.00 327.45% $376,000.00 1136.32% $246,000.00
Beer Tax $1,603,988.11 $1,710,000.00 6.61% $1,201,000.00 -25.12% {$503,000.00)
Alcoholic Beverage Tax $3,779,108.33 $3,850,000.00 1.88% $3,529,000.00 -6.62% {8321,000.00)
Franchise & Excise Tax $243,628,781.04 $232,080,000.00 -4.70% $244,209,000.00 0.28% $12,129,000.00
Inheritance and Estate Tax $6,820,739.70 $7,400,000.00 8.49% $4,655,000.00 -31.75% ($2,745,000.00)
Tobacco Tax $27,319,827.30 $24,300,000.00 -11.05% $28,528,000.00 4.42% $4,228,000.00
__<_oﬁo_. Vehicle Title Fees $946,363.14 $1,000,000.00 5.67% $921,000.00 -2.68% {$79,000.00)
Mixed Drink Tax $4,597,999.70 $4,690,000.00 2.00% $4,232,000.00 -7.96% {$458,000.00)
Business Tax $3,084,053.34 $3,250,000.00 5.38% $3,053,000.00 -1.01% {$197.,000.00)
Severance Tax (Gas, Oil, & Coal) $330,359.61 $200,000.00 -39.46% $206,000.00 -37.64% $6,000.00
Coin Operated Amusement Tax $13,470.00 $10,000.00 -25.76% $15,000.00 11.36% $5,000.00
Unauthorized Substance Tax $131,582.15 $0.00 -100.00% {$486,000.00) -469.35% {$486,000.00)
Total Tax Revenue {Month) $976,739,860.99 $941 ..uwo.ooo.oo -3.62% $920,888,000.00 5.72% {$20,502,000.00)
Total General Fund (Month) $830,580,000.00 $789,320,000.00 -4.97% $774,307,000.00 -6.78% ($15,013,000.00)
Total Tax Revenue - Cumulative (YTD) $1,747,939,595.58 $1,672,450,000.00 -4.32% $1,647,809,503.35 -5.73% -{$24,640,496.65)
Total General Fund - Cumulative (YTD) $1,459,272,000.00 $1,382,289,000.00 -5.28% $1,348,858,000.00 -7.57% {$33,431,000.00)

Prepared by Fiscal Review Committee Staff, Tennessee General Assembly
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