FISCAL NOTE

TO: Chief Clerk of the Senate

Chief Clerk of the House
FROM: James A. Davenport, Executive Director
DATE: February 21, 1996

SUBJECT: SB 3004 - HB 2874

This bill, if enacted, will allow former non-teacher employees of the
Tennessee Appalachia Education Cooperative to become members of the
retirement system and to receive credit for prior service rendered to the
Cooperative. The bill provides that to participate, the governing body of
the county or counties in which the cooperative is located must pass a
resolution authorizing the membership and accepting the liability
therefor.

The fiscal impact on local governments from enactment of this bill
in and of itself is estimated to be minimal since the provisions of the bill
are permissive.

The fiscal impact from enactment of this bill is estimated to be an
increase in local government expenditures to the extent affected former
teachers are permitted by local governments to establish prior service
and elect to establish such prior service. The amount of such increase
cannot be determined but is estimated to be not significant.

This is to duly certify that the information contained herein is true

and correct to the best of my knowledge.
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James A. Davenport, Executive Director
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