FISCAL NOTE

TO: Chief Clerk of the Senate

Chief Clerk of the House
FROM: James A. Davenport, Executive Director
DATE: March 18, 1996

SUBJECT: SB 2842 - HB 2600

This bill, if enacted, will provide that: 1) no LEA shall submit a
budget to the local legislative body that would result in reduced local
spending on a per pupil basis than the previous year; and 2) no local
legislative body shall adopt a budget that results in less local spending
on a per pupil basis than was appropriated in the previous fiscal year.

The fiscal impact from enactment of this bill is estimated to be an
increase in local government expenditures* of approximately $1,300,000.
This estimate is based on an analysis of LEA local revenues and average
daily memberships for FY 1993-94 and FY 1994-95 which indicates that
had this bill been in effect at that time, 47 LEAs would have had to raise
local spending by a total of $1,317,159 in order to be in compliance with
the provisions of the bill.

This is to duly certify that the information contained herein is true

and correct to the best of my knowledge.

(s DL

James A. Davenport, Executive Director

*Article 11, Section 24 of the Tennessee Constitution provides that: no law
of general application shall impose increased expenditure requirements on
cities or counties unless the General Assembly shall provide that the state
share in the cost.

SB 2842 - HB 2600



