FISCAL NOTE

TO: Chief Clerk of the Senate

Chief Clerk of the House
FROM: James A. Davenport, Executive Director
DATE: February 12, 1996
SUBJECT: SB 2686 - HB 2604

This bill, if enacted, will require all managed care organizations to

have signed contracts with those health care providers who will be

included in the managed care organization for the ensuing year.

The fiscal impact from enactment of this bill is estimated to be
minimal.

The Bureau of TennCare has taken the position that each enrollee
will have to be notified of available providers at a cost in excess of $2
million for printing and postage. We do not agree with this interpretation
of the bill.

This is to duly certify that the information contained herein is true

and correct to the best of my knowledge.

(s DL

James A. Davenport, Executive Director

SB 2686 - HB 2604



