TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

SB 427 - HB 1287

March 15, 2019

SUMMARY OF BILL: Increases the minimum single policy limit cash deposit from
$65,000 to $100,000, and the bond amount from $65,000 to $100,000, required for proof of
insurance. Increases the split-limit policies from a $25,000/$50,000/$15,000 split to a
$50,000/$100,000/$25,000 split.

Increases, from 45 to 50 days, the time period in which a party must notify its opponent of
evidence to rebut the presumption that medical, hospital, or doctor bills are reasonable.

Requires that a single policy or endorsement for uninsured motorist coverage issued for a single
premium covering multiple vehicles shall not be limited to applying once per accident and the

limits of insurance for all covered vehicles may be stacked to provide full coverage for the
insured's loss.

ESTIMATED FISCAL IMPACT:

NOT SIGNIFICANT

Assumptions:

e The stacking of limits for multiple policies or multiple vehicles under the same policy
along with the increased policy limits will likely raise premiums for auto insurance. An
increase in premiums could increase premium tax collected by the state, but any increase
in premium tax is expected to be offset by decreases in premium tax as consumers drop
their policies or reduce coverage as the result of increased premiums.

e Any net impact to state revenue under this legislation is estimated to be not significant.

IMPACT TO COMMERCE:

NOT SIGNIFICANT
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Assumptions:

e The stacking of limits for multiple policies or multiple vehicles under the same policy
along with the increased policy limits will likely raise premiums for auto insurance, but
the increase in premiums are expected be offset by subsequent reductions in premium
revenue as consumers drop their policies or reduce coverage as a result of premium
increases. As a result, any net impact on business revenue is estimated to be not
significant.

e The extent of business expenditures through claim payouts is not expected to change by
any significant amounts.

e The provisions of this legislation are not expected to significantly impact commerce or
jobs in Tennessee.

CERTIFICATION:

The information contained herein is true and correct to the best of my knowledge.

Krista Lee Carsner, Executive Director
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