TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

HB 1987 - SB 2385

March 4, 2018

SUMMARY OF BILL: Enacts the “Affordable Rental Property Act”. Requires the
Tennessee Housing Development Agency (THDA) to annually determine counties with a
shortage of affordable rental housing; to set annual county income limits to qualify different
sizes of low income households for affordable rental housing; and to set monthly income rates
authorized to be charged for affordable rental housing.

Requires the State Board of Equalization, in consultation with THDA, to create an application
form for owners to use in applying to a county property assessor, in a county determined to have
a shortage of affordable renting housing, for classifying such property as affordable rental

property.

Authorizes county property assessors to approve affordable rental property applications.
Requires county property assessors to consider rental property value for such property, based on
its use rather than market value.

ESTIMATED FISCAL IMPACT:

Other Fiscal Impact — Property assessors considering rental housing property
as affordable rental property may lead to a permissive recurring decrease in
local government property tax revenue. The extent and timing of any
permissive decrease in local revenue cannot be reasonably determined.

Assumptions:

e Based on information provided by the THDA, THDA collects the information required
by this legislation and follows the maximum eligible rents published annually by the
United States Department of Housing and Development. Any impact to THDA is
estimated to be not significant.

e Based on information provided by the Comptroller of the Treasury (COT), the additional
COT responsibilities outlined in the legislation can be accomplished utilizing existing
resources. Any impact to the COT is estimated to be not significant.

e Any impact to state government is estimated to be not significant.

e This legislation requires successful affordable rental housing owner applicant’s property
be valued based on its current use rather than its value for some other use.
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o The precise fiscal impact to local government resulting from property being considered
affordable rental housing is difficult to determine due to multiple unknown variables,
including: the income limits that will be established, the counties that will have a
shortage of affordable rental housing, the specific properties that will successfully apply,
the current value of such properties, and the determined current use value of such
properties; however, any property assessor considering a successful applicant’s property
value less than the current market value will lead to a recurring decrease in local
property tax revenue.
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