TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

SB 388 - HB 642

February 24, 2015

SUMMARY OF BILL: Expands premises for consumption of alcoholic beverages to
include the area located between the Nashville Convention Center, its designated hotel, and the
museum attached to the hotel, and one block of public roadway on Fifth Avenue between
Demonbreun Street and Korean Veterans Boulevard in Davidson County.

ESTIMATED FISCAL IMPACT:

Other Fiscal Impact — The net impact on sales of alcoholic beverages and
subsequent state and local government tax revenue cannot be determined with
reasonable certainty.

Assumptions:

e Expanding premises for consumption of alcoholic beverages to include the described
area could result in increased sales of alcoholic beverages, and subsequent state and
local government tax collections, if the expansion also allows for additional sales points
for alcoholic beverage sales to be established. However, it is unclear that the current
language of the bill will allow for additional such an increase in sales points.

e The proposed legislation will also eliminate the requirement for event patrons to discard
their beverages when moving between venues within the proposed area. This could, in
turn, result in decreased sales of alcoholic beverages and subsequent state and local
government tax collections because patrons will not be required to discard an alcoholic
beverage when leaving one area and then subsequently purchase a replacement alcoholic
beverage upon arrival in another area.

e The magnitude of any such changes, as well as the net change, in sales of alcoholic
beverages is unknown. As a result, the net impact on state and local tax collections
cannot be determined with reasonably certainty.

CERTIFICATION:

The information contained herein is true and correct to the best of my knowledge.
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Jeffrey L. Spalding, Executive Director
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