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SUMMARY OF BILL:    Gives liens created by deeds of trust granted by the owner of 

real property used to secure credit for improvement to real property priority over all other liens 

created by Title 66 if recorded with the register of deeds within 20 days of execution of the deed 

of trust by the owner. Extends the priority to subsequent amendments or modifications to any 

deed of trust upon recording any such amendment or modification with the register of deeds 

within 20 days of execution of the amendment or modification by the owner. 

 

 

ESTIMATED FISCAL IMPACT: 

 
Public Chapter 446 of 2013 requires any fiscal note attached to a bill referred to the Business 

and Utilities Committee and the Insurance and Banking Committee of the House of 

Representatives and the Commerce and Labor Committee of the Senate to include an Impact to 

Commerce Statement beginning January 1, 2014. This fiscal note is being corrected to include 

an Impact to Commerce Statement. The fiscal analysis of the original fiscal note dated February 

18, 2013 has not changed. 

 
NOT SIGNIFICANT 

 

 Assumptions: 

 

• The bill deals with real property and the priority of liens recorded on real property 

• The bill will not have a significant impact on the State or local governments   

   

   

   

 

IMPACT TO COMMERCE: 

 
NOT SIGNIFICANT 

 

 Assumptions: 

 

• The bill affects the prority of mechanics’/materialmen liens over mortgages and other 

liens   
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• The proposed bill would give priority to deeds of trust granted for the purpose of 

securing credit which would be used to improve the real property rather than giving 

priority to the holder of the mechanics’/materialmen lien.  

• The entity that finances the improvement to the real property will have priority over all 

mechanics’/materialmen liens created under Title 66, Chapter 11. 

• Mechanics’/Materialmen liens would no longer have priority over mortgages. 

• The bill would not significantly impact Tennessee commerce as any loss of collection by 

the holders of mechanics’/materialmen liens would be offset by an increase in collection 

for those entities financing improvements to real property. 
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