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SUMMARY OF BILL:    Increases, from 30 days to 45 days, the amount of notice an 

insurance company must give to a provider regarding change of reimbursement rates.  

 

 

ESTIMATED FISCAL IMPACT: 

 
NOT SIGNIFICANT 

 

 Assumptions: 

 

 According to the Bureau of TennCare, the contracted health plans currently try to give 

more than a 30-day notice. Any impact will be not significant. 

 According to the Department of Finance and Administration, Division of Benefits 

Administration, the proposed legislation will not have a significant impact on the state-

sponsored employee health plans.  

 The Department of Commerce and Insurance will not incur a significant impact to the 

regulatory or oversight operations of the department. Any increase in expenditures will 

not be significant.  

 

 

IMPACT TO COMMERCE: 
 

NOT SIGNIFICANT 

 

  

 Assumptions: 

 

 Increasing the amount of notice insurance companies must give to a provider regarding 

changes in reimbursement rates could be positive for health care providers in that they 

will have more time to adjust budgets accordingly.  

 By increasing the amount of notice, health insurance companies could pay a higher 

reimbursement rate for 15 days longer, which would be negative for the companies.  

 It is unknown how many insurance companies do not currently provide at least a 45 day 

notice or the extent to which reimbursement rates will be changed; however, the net 

impact to commerce and jobs is estimated to be not significant.  
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CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

        
Lucian D. Geise, Executive Director 

 

/tdb 


