CORRECTED FISCAL MEMORANDUM
SB 3484 - HB 3633

March 26, 2008

SUMMARY OF AMENDMENT (014832): Defines “level II office-based

surgery” and requires licensed physicians to report certain information to the
Board of Medical Examiners or the Board of Osteopathic Examiners.

FISCAL IMPACT OF ORIGINAL BILL:

Increase State Revenue - $1,084,500
Increase State Expenditures - $65,500/One-Time
$1,019,000/Recurring

FISCAL IMPACT OF BILL WITH PROPOSED AMENDMENT:

On March 25, 2008, we issued a fiscal memorandum on this amendment
indicating a not significant increase in state revenue and expenditures. A more
precise cost estimate was not possible because the Department of Health did not
provide any information to assist in the preparation of this fiscal memorandum.
Based on information from the Department of Health, the fiscal impact of the
bill with the proposed amendment is as follows:

(CORRECTED)

Increase State Revenue - Not Significant
Increase State Expenditures — Not Significant

Other Fiscal Impact - The Board of Medical Examiners will
develop a collection system estimated to result in a one-time
expenditure of $35,000. The Board will fund this expenditure
through current revenue collections. As of June 30, 2007, the
Board has been operating under a cumulative budget surplus of
$1,044,107.

Assumptions applied to amendment:

e The Board of Medical Examiners and the Board of Osteopathic
Examiners will incur an increase in expenditures for revisions to
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licensure applications and additional investigations that may occur.
This increase is estimated to be not significant.

e The Board of Medical Examiners will operate the data collection system
for both boards. The Board of Osteopathic Medical Examiners will not
incur a significant increase in expenditures to forward collected data to
the Board of Medical Examiners.

e Pursuant to Tenn. Code Ann. 8§ 4-3-1011 and 63-1-137, all health-
related boards are required to be self-supporting over a two-year period.

e As of June 30, 2007, the Board of Medical Examiners was operating
under a cumulative budget surplus of $1,044,107. The Board will be
able to incur the additional expenses within its current revenue
collections.

e As of June 30, 2007, the Board of Osteopathic Examiners was operating
under a cumulative budget deficit of $65,679, yet has operated within
its revenue collections for the past two fiscal years (FY05-06 and FYO6-
07). The Board may have to increase fees to cover the increase in
expenditures. Such is estimated to be not significant.

CERTIFICATION:

This is to duly certify that the information contained herein is true and
correct to the best of my knowledge.
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James W. White, Executive Director
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