CORRECTED FISCAL NOTE
HB 3415 - SB 3294

March 24, 2004

SUMMARY OF BILL: Requires any nursing home without a sprinkler system to provide a
smoke alarm in each patient's room within 90 days. The smoke alarm may be a single
station alarm or a series of smoke detectors connected together at a central alarm panel.
The same nursing homes must submit a plan to install such a system to the Department
of Health. Facilities with more than one floor must submit plans within six months and
ground floor only facilities must submit plans no later than 11 months from the effective
date of the legislation. Facilities may choose to completely replace the existing facility with
a new structure and must submit a letter of intent to replace the facility along with
estimates of the completion date. Failure to comply with these requirements would be
grounds for discipline or licensure action.

ESTIMATED FISCAL IMPACT:

On February 16, 2004, we issued a fiscal note on this bill which indicated an increase in
state expenditures of $72,000 in FY06, a one-time increase in state revenues of $44,500
in FYO5, and an increase in federal expenditures of $128,000 in FY06. Based on
additional information provided to us, the estimated fiscal impact of this bill is:

(Corrected Fiscal Note)

Increase State Expenditures - $17,400 One-Time FY06

Increase State Revenues - $44,500 One-Time FY05

Other Fiscal Impact - Increase Federal Expenditures - $33,900 One-Time FY06

By memorandum from the Commissioner of Finance and Administration to the Fiscal
Review Committee dated March 19, 2004, Commissioner Goetz stated that funds in the
amount of $51,300 in fiscal year 2005-06 ($17,400 state and $33,900 federal) will be
included in the Administration’s budget recommendation.

Estimate assumes:

o the Department of Health will receive fee revenue for the approval of sprinkler
system construction plans.

e requires all nursing homes without sprinkler systems to install smoke alarms in
patient rooms within 90 days of the bill's passage.

e there are approximately 4,750 rooms in nursing homes without sprinkler
systems. Because of the short time frame for installing smoke detectors facilities
will install battery powered smoke detectors rather than more expensive hard-
wired systems.

e single station battery powered smoke alarms are reimbursed by Medicaid in the
year after installation rather than amortized over a longer period to time.

e requires approval of plans but does not require actual construction of sprinkler
systems.
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