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by adding the following new sections immediately preceding the last section and by

renumbering the subsequent section accordingly:

SECTION ___.

(1)  Tennessee Code Annotated, Section 67-4-1004, is amended by deleting the

language “six and one-half (6 ½) mills” in subsection (a) and by substituting instead the

language “twenty-one and one-half (21½) mills”.

Tennessee Code Annotated, Section 67-4-1004, is further amended by adding

the following new subsection:

(c) Any wholesale dealers, jobbers, tobacco distributors, and retail

dealers having cigarette tax stamps, affixed and unaffixed, in their possession on

July 1, 2002, shall not be required to pay the additional cigarette tax resulting

from the increase in tax rate from six and one-half (6 ½) mills to twenty-one and

one-half (21½ ) mills on cigarettes to which such stamps in their possession are

or shall be affixed.

(2)  Tennessee Code Annotated, Section 57-3-302(a), is amended by deleting

the language "one dollar and ten cents ($1.10)" and by substituting instead the language

"one dollar and ninety-eight cents ($1.98)".

(3)  Tennessee Code Annotated, Section 57-3-302(b) is amended by deleting the

language "four dollars ($4.00)" and by substituting instead the language "seven dollars

and twenty cents ($7.20)".
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(4)  Tennessee Code Annotated, Section 57-5-201(a), is amended by deleting

the language "three dollars and ninety cents ($3.90)" and by substituting instead the

language "seven dollars and two cents ($7.02)".

(5)  Tennessee Code Annotated, Section 57-6-104(c)(5), is amended by inserting

the language "or the state privilege tax levied in Tennessee Code Annotated, Section

57-5-201" immediately following the words "excise tax" in the first sentence.

SECTION ___.  The commissioner of revenue is authorized to promulgate rules

in accordance with the provisions of Tennessee Code Annotated, Title 4, Chapter 5, to

implement and administer the provisions of the sections of this act added by this

amendment.  This authority should be interpreted broadly to enable the commissioner to

give effect to the legislative intent.  Such rules, to the extent deemed necessary by the

commissioner for timely implementation of this act, shall include public necessity and

emergency rules.

SECTION___.  The new sections added by this amendment shall take effect July

1, 2002, the public welfare requiring it.


