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by deleting Section 1 and substituting instead the following:
Section 1. Title 67, Chapter 5, Part 2, Tennessee Code Annotated is amended
by adding the following new section.

Economic and charitable development. (a) Subject to the general
requirements of Section 67-5-212, real and tangible personal property owned
and used by (1) a nonprofit economic development organization or (2) a nonprofit
charitable development organization is eligible for property tax exemption as a
charitable use of property if the provisions of this section are complied with. Real
and tangible personal property owned by a nonprofit economic development
organization is eligible for property tax exemption to the extent it is used to
provide small business counseling and shared office and information systems
infrastructure for small business development. Real property owned by a
nonprofit economic development corporation is eligible for exemption, to the
extent it is held for future development for purposes consistent with Section 7-53-
101 et seq. and conveyed to an industrial development corporation or a
nonexempt owner within eight (8) years from the date of exemption. The
exemption may be renewed with approval of the county governing body for an
additional five (5) years, but if the exemption is not extended or the property not
used for the purposes specified herein at the end of the period of exemption the
property shall no longer be entitled to exemption. Tangible personal property

owned by a nonprofit charitable development organization is eligible for property
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tax exemption to the extent it is used to provide counseling and informational and
technical assistance to other charitable organizations in applying for grants.
(b) The organization seeking exemption shall meet the following
requirements:
(1) The property must be owned by a public benefit nonprofit
corporation qualified as tax-exempt pursuant to 1.R.C. § 501(c)(3).
(2) Other than as an employee, no member, officer or director
shall be compensated for service as such.
(3) No director or officer of the corporation shall vote, recommend
or otherwise participate in decisions of the corporation to acquire goods
or services directly or indirectly from such director or officer for a
consideration. Neither shall any director or officer recommend the
acquisition of goods or services directly or indirectly from such director or
officer without clearly informing the corporation and the other directors of
such director's or officer's interest in such transaction. "Indirectly” means
through a business organization of which the officer or director, or the
spouse, children, or parent of the officer or director, own more than a
three percent (3%) interest.
(4) The organization shall annually supply the assessor of
property a report, in a format approved by the state board of equalization,

which includes a listing of activities and uses of the property, current

*80000001* *016385*

80000001 -2- *01638519*



SENATE FINANCE, WAYS, AND MEANS COMMITTEE FILED
Date

AMENDMENT NO. Time
Clerk

Comm. Amdt.

Signature of Sponsor

AMEND Senate Bill No. 2518* House Bill No. 2654

statements of financial condition, and such further information as the

board may acquire.

(c) The exemption provided by this section shall be subject to approval of
the county governing body. The assessor of property shall maintain with his
records for the property an estimate of the market value of the property as of the
date of the last county-wide reappraisal.

(d) The provisions of this section shall apply only in counties with
populations of not less than 68,100 nor more than 68,400 according to the 1990
federal census or any subsequent federal census.

SECTION 2. Tennessee Code Annotated, Section 67-5-212, amended by adding the
following sentence at the end of subsection (b):

An application for exemption under this section shall be treated as an appeal for

purposes of Section 67-5-1512.

SECTION 3. This act shall take effect upon becoming law, the public welfare requiring
it, and shall apply to applications or appeals pending before the State Board of Equalization on
the effective date of this act. Any applications or appeal pending on the effective date of this act
seeking exemption of property used for the purposes hereinabove described may be amended
to reflect a change in ownership of the property if such amendment is filed with the State Board
of Equalization within ninety (90) days from the effective date of this act. Any organization
which has an application or appeal pending before the State Board of Equalization on the

effective date of this act has ninety (90) days from the effective date of this act to provide
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evidence of compliance with the terms of this act. The Executive Secretary of the State Board

of Equalization may extend this ninety (90) day period for an additional ninety (90) days.
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