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11-20-13 AMEND-K 

PROPOSED AMENDMENT 

 

C O N T R A C T  A M E N D M E N T  C O V E R  S H E E T  

Agency Tracking # Edison ID Contract # Amendment # 

34349-71411 21349 FA11321290 01 

Contractor Legal Entity Name Edison Vendor ID 

Nashville Pharmacy Services, LLC 85184 

Amendment Purpose & Effect(s) 

To extend the Mail order Pharmacy services due to RFP process 

Amendment Changes Contract End Date:           YES     NO End Date:         July 31, 2015 

TOTAL Contract Amount INCREASE or DECREASE per this Amendment (zero if N/A): $ 0 

Funding — 

FY State Federal Interdepartmental Other TOTAL Contract Amount 

2011  $668,033             $668,033 

2012  $867,894             $867,894 

2013  $456,769             $456,769 

2014  $693,660             $693,660 

2015  $731,496             $731,496 

TOTAL:  $3,417,852             $3,417,852 

American Recovery and Reinvestment Act (ARRA) Funding:      YES     NO 

Budget Officer Confirmation:  There is a balance in the 
appropriation from which obligations hereunder are required 
to be paid that is not already encumbered to pay other 
obligations. 

CPO USE 

Speed Chart (optional) Account Code (optional) 

HL00000739 70804000 
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AMENDMENT 1 
OF CONTRACT FA11321290 

 
This Amendment is made and entered by and between the State of Tennessee, Department of Health, 
hereinafter referred to as the “State” and Nashville Pharmacy Services, LLC, hereinafter referred to as the 
“Contractor.”  For good and valuable consideration, the sufficiency of which is hereby acknowledged, it is 
mutually understood and agreed by and between said, undersigned contracting parties that the subject 
contract is hereby amended as follows:  
 
1. The following is added as Contract section B.2.. 
 

B.2. Term Extension. The State may extend the Term an additional period of time, not to 
exceed one hundred-eighty (180) days beyond the expiration date of this Contract, under 
the same terms and conditions, at the State’s sole option.  In no event, however, shall the 
maximum Term, including all renewals or extensions, exceed a total of sixty (60) months. 

 
2. Contract sections B and C.3 are deleted in their entirety and replaced with the following: 
 

B. TERM OF CONTRACT: 
 

B.1. This Contract shall be effective on July 1, 2010 (“Effective Date”) and extend for a period 
of sixty one (61) months after the Effective Date (“Term”).  The State shall have no 
obligation for goods or services provided by the Contractor prior to the Effective Date. 

 
C.3. Payment Methodology.  The Contractor shall be compensated based on the payment 

rates herein for units of service authorized by the State in a total amount not to exceed 
the Contract Maximum Liability established in Section C.1.   
 
a. The Contractor’s compensation shall be contingent upon the satisfactory 

completion of units, milestones, or increments of service defined in Section A.   
 
b. The Contractor shall be compensated for said units, milestones, or increments of 

service based upon the following payment rates:  
 

Service 
Description 

9/1/10-3/31/11 4/1/11-3/31/12 4/1/12-3/31/13 4/1/13-3/31/14 4/1/14-7/31/15 

Pharmacy 
Services 

$12.75 per 
prescription 

$13.25 per 
prescription 

$13.50 per 
prescription 

$13.75per 
prescription  

$14.50 per 
prescription 

 
c. The Contractor shall bear any and all transition costs incurred during the 

transitional period, June 1, 2010 thru August 31, 2010. 
 
 
3. The following are added as Contract sections D.22. and E.22. 
 
D.22 Tennessee Department of Revenue Registration. The Contractor shall comply with all applicable 

registration requirements contained in Tenn. Code Ann. §§ 67-6-601 – 608.  Compliance with 
applicable  registration requirements is a material requirement of this Contract. 

 
E.22. Federal Funding Accountability and Transparency Act (FFATA).  This Contract requires the 

Contractor to provide supplies or services that are funded in whole or in part by federal funds that 
are subject to FFATA. The Contractor is responsible for ensuring that all applicable requirements, 
including but not limited to those set forth herein, of FFATA are met and that the Contractor 
provides information to the State as required.   

 
The Contractor shall comply with the following: 
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a. Reporting of Total Compensation of the Contractor’s Executives.  
 

(1) The Contractor shall report the names and total compensation of each of its five 
most highly compensated executives for the Contractor’s preceding completed 
fiscal year, if in the Contractor’s preceding fiscal year it received: 
 
i. 80 percent or more of the Contractor’s annual gross revenues from 

federal procurement contracts and federal financial assistance subject to 
the Transparency Act, as defined at 2 CFR 170.320 (and subawards); 
and  

ii. $25,000,000 or more in annual gross revenues from federal procurement 
contracts (and subcontracts), and federal financial assistance subject to 
the Transparency Act (and subawards); and 

iii. The public does not have access to information about the compensation 
of the executives through periodic reports filed under section 13(a) or 
15(d) of the Securities Exchange Act of 1934 (15 U.S.C. 78m(a), 78o(d)) 
or section 6104 of the Internal Revenue Code of 1986. (To determine if 
the public has access to the compensation information, see the U.S. 
Security and Exchange Commission total compensation filings at 
http://www.sec.gov/answers/execomp.htm.). 

 
As defined in 2 C.F.R. § 170.315, “Executive” means officers, managing 
partners, or any other employees in management positions. 
 

(2) Total compensation means the cash and noncash dollar value earned by the 
executive during the Contractor’s preceding fiscal year and includes the following 
(for more information see 17 C.F.R. § 229.402(c)(2)):  

 
i. Salary and bonus.  
ii. Awards of stock, stock options, and stock appreciation rights. Use the 

dollar amount recognized for financial statement reporting purposes with 
respect to the fiscal year in accordance with the Statement of Financial 
Accounting Standards No. 123 (Revised 2004) (FAS 123R), Shared 
Based Payments.  

iii. Earnings for services under non-equity incentive plans. This does not 
include group life, health, hospitalization or medical reimbursement plans 
that do not discriminate in favor of executives, and are available 
generally to all salaried employees.  

iv. Change in pension value. This is the change in present value of defined 
benefit and actuarial pension plans.  

v. Above-market earnings on deferred compensation which is not tax 
qualified.  

vi. Other compensation, if the aggregate value of all such other 
compensation (e.g. severance, termination payments, value of life 
insurance paid on behalf of the employee, perquisites or property) for the 
executive exceeds $10,000. 

 
b. The Contractor must report executive total compensation described above to the State by 

the end of the month during which this Contract is awarded.   
 
c. If this Contract is amended to extend the Term, the Contractor must submit an executive 

total compensation report to the State by the end of the month in which the term 
extension becomes effective. 

 
d. The Contractor will obtain a Data Universal Numbering System (DUNS) number and 

maintain its DUNS number for the term of this Contract.  More information about 
obtaining a DUNS Number can be found at:  http://fedgov.dnb.com/webform/ 

 

http://fedgov.dnb.com/webform/
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The Contractor’s failure to comply with the above requirements is a material breach of this Contract for 
which the State may terminate this Contract for cause.  The State will not be obligated to pay any 
outstanding invoice received from the Contractor unless and until the Contractor is in full compliance with 
the above requirements. 
 
4.  Grant Contract Attachment 3A  attached hereto is added as a new attachment. 
 
Required Approvals.  The State is not bound by this Amendment until it is signed by the contract parties 
and approved by appropriate officials in accordance with applicable Tennessee laws and regulations 
(depending upon the specifics of this contract, said officials may include, but are not limited to, the 
Commissioner of Finance and Administration, the Commissioner of Human Resources, and the 
Comptroller of the Treasury). 
 
Amendment Effective Date.  The revisions set forth herein shall be effective April 1, 2015.  All other terms 
and conditions of this Contract not expressly amended herein shall remain in full force and effect.  
 

IN WITNESS WHEREOF, 

NASHVILLE PHARMACY SERVICES, LLC: 

 

SIGNATURE DATE 

 

PRINTED NAME AND TITLE OF SIGNATORY (above)  

DEPARTMENT OF HEALTH: 

 

JOHN J. DREYZEHNER, MD, MPH, FACOEM, COMMISSIONER DATE 

 

 



  

PERFORMANCE BOND 

BoodNo. 3340977 

KNOW ALL BY THESE PRESENTS, That we Nashville Phar:macy Services, LLC, 225 State Street, Suite A, 
NashviU8, TN 37203, as Principal, and SureTec Insurance Company, 952 Echo L1111e, Houston TX 77024, 
authorized to do business in the State of Tennessee, as Surety, sre held and firmly bound unto State ofTeonesseo, 
Department of Health, as Obligee, in the maximum penal sum of 'Three Million and 00/100 Dollars ($3,000,000.00), 
~wful money of the United States of America, fur which payment well and truly to be made we bind ourselves, our 
heirs, execurors and assigns, jointly and severally, firmly by 1his Bond. 

WHEREAS, the Principal has enttrcd, or is about to enter. into a written agreement with the Obligee to perform in 
accordance with the tenns and conditions of the Pharmacy Services Contract RFP# 34349-71411, (hereiDafter 
referred to as the CCllllmot) said Contract is hereby referred to and made a part hereot; 

NOW, THEREFORE, tbe condition of this obligation is such that If the above mentioned Principal, its successors 
and assigns, shall well and truly perfunn its obligations as set fOith in the above mentioned Contract, then this Bond 
shall be void; otherwise to remain in full farce and effect pursuant to its terms. 

Notwithstanding an)1hing to the contrary in the Contract, tho Bond is subjea to tho following express conditions: 

1. Whereas. the Obligee has agreed to accept this Bond, this Bond shall be effectivo for the definite period of 
July I, 2010 toD~mber 31, 2010, at !he sole optionoftbe Surety, by continuation certificate for 
additional periods from the expiry date hereof. However, neither: (a) tho Suzety's decision not to issue a 
continuation certificate, nor (b) the fiilluro or inability of the Principal to file a replacement bond or other 
security in tho event the Surety exercises its right to not renew th.la Bond, shall itself constitute a loss to the 
Obligee recoVI:mble under this Bond or any exte03ion tbereot: 

2. The above referenced Contract has a. term ending  31, 2015. Regardless of the number of years this 
Bond is in force cr the number of <XlDtinuation certificates issued, this Bond shall not be extended beyond 

 31, 201 S, unless earlier no!Jrenewed pursuant to pmagmpb l above. 

3. No claim, action, suit or proceeding, except as hereinafter set forth, shall be had or maintained against the 
Surety on this ~~nt UAJess. Sllch claim, action,' Suit or p11Jeee<ijng .is ~ought or instituted upon the 
Surety within one (l) yeadroni tennination or expiration of the bond term. 
' ·. . . . . . . . _. .· ' . . 

4. Regardless of the number of years this Bond is in force or the number of cominuation certificates issued, 
the liability of the Surety sball.not be cumulative in the amounts from period to period and shall in no event 
exceed the BmOant Set~ ll~OVc, or as ame.Jided by rider. ' 

5. Ally notice, demand, certification ~r ·r~quest for pa~ent, made'widec this ~'ond shall be made in Writing to 
1be Surety at the address sp~ified below. Aily demand or request fur payment must ~e made prior to the 
expiry dale of this Bond. 
SureTec Insurance CoiiqJany. 
952'Ecbo Lane 
Houston, TX 77024 

6. If any conflict or inconsistency exists between the Surety's obligations or undertakings as described 
in this Bond 1Ul.d as de~bed in the underlying Contract. then the terms of this Bond sbail prevail 

7. The Surety's liability to this Bond shhll be limited to the afore said time period and shall not relate to events 
prior to the effective period of this Bond. 

> • 
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SIGNED, SEALED, AND DATED this  day of  20 1  
NashvJ.lie '"Pli"arm y Services, LLC 

ACKNOWLEDGEMENT BY OBLIGEE By:-------=-:-:-------
,ObUgcc 

/ 

I 

20 
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