
 
 

CONTRACT #13 

RFS # 317.01-03113 

Edison # 27225 
 

Department of Finance and 

Administration 

Office for Information 

Resources (OIR) 

 

 

VENDOR:   

SAS Institute, Inc. 





Supplemental Documentation Required for 

Fiscal Review Committee  

 

Revised April 2014 

*Contact Name: 
Kim Wright *Contact 

Phone: 

615-741-7870 

*Presenter’s 

name(s): 

 Ron Grove and Joe Huertas 

Edison Contract 

Number: (if applicable) 

27225 RFS Number: 
(if applicable) 

31701-03113 

*Original or 

Proposed Contract 

Begin Date: 

July 1, 2011 *Current or 

Proposed End 

Date: 

June 30, 2015 

Current Request Amendment Number:  
(if applicable) 

2 

Proposed Amendment Effective Date:   
(if applicable) 

July 1, 2015 

*Department Submitting: 
Department of Finance and 

Administration 

*Division: Office for Information Resources 

*Date Submitted: April 21, 2015 

*Submitted Within Sixty (60) days: Yes 

If not, explain:  

*Contract Vendor Name: SAS Institute 

*Current  or Proposed Maximum Liability: $760,958.00 

*Estimated Total Spend for Commodities:  

*Current or Proposed Contract Allocation by Fiscal Year:  
(as Shown on Most Current Fully Executed Contract Summary Sheet) 

FY:2012 FY:2013 FY:2014 FY:2015 FY2016 FY2017 

$166,770 $180,794 $197,832 $215,562 $0.00 $0.00 
 

*Current or Proposed Contract Allocation by Fiscal Year:  
(as Shown on Most Current Fully Executed Contract Summary Sheet) 

FY:2018 FY:2019 FY:2020 FY:2021 FY2022 FY 

$0.00 $0.00 $0.00 $0.00 $0.00 $ 

 

 

*Current Total Expenditures by Fiscal Year of Contract:  
(attach backup documentation from Edison) 

FY:2012 FY:2013 FY:2014 FY:2015 FY FY 

$347,564 $197,832 $0.00** $215,562 $ $ 

IF Contract Allocation has been 

greater than Contract 

Expenditures, please give the 

reasons and explain where surplus 

funds were spent: 

** The Yearly Maintenance Term Fees are 

paid prior to the start of the Fiscal Year so 

FY2014 was paid in FY2013. 

IF surplus funds have been carried 

forward, please give the reasons 
NA 
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and provide the authority for the 

carry forward provision: 

IF Contract Expenditures exceeded 

Contract Allocation, please give the 

reasons and explain how funding 

was acquired to pay the overage: 

The Yearly Maintenance Term Fee is paid 

prior to the beginning of the applicable 

yearly term. This contract began in July 

2011 so the Maintenance Term Fee for 

both FY2012 and FY2013 were paid in FY 

2012. 

*Contract Funding Source/Amount: 

 

State: 

 

 

Federal:  

 

Interdepartmental: 

 

$760,958.00 

Other:  

If “other” please define:  

If “interdepartmental” please define: OIR charges State agencies for various 

information technology services. 

Dates of All Previous Amendments 

or Revisions: (if applicable) 

Brief Description of Actions in Previous 

Amendments or Revisions: (if applicable) 
Amendment #1, August 2014 To allow IBM to use contract. 

  

  

Method of Original Award:  (if applicable) ITB 

*What were the projected costs of the 

service for the entire term of the contract 

prior to contract award? 

How was this cost determined? 

Cost was determined by vendor bid.  

$760,958.00 

 

*List number of other potential vendors 

who could provide this good or service; 

efforts to identify other competitive 

procurement alternatives; and the 

reason(s) a sole-source contract is in the 

best interest of the State.  

The reason this contract was sole 

source is that SAS software is a state 

standard and to purchase licensing, 

maintenance, and support they are 

only available from SAS Institute. 

 

 



Payments 

against a 

Contract

Unit

Sum 

Merchandise 

Amt

Edison 

Contract 

ID Vendor ID Vendor Name Type PO ID

Voucher 

ID

Invoice 

ID

Invoiced for Yearly 

Maintenance Term

Date 

Invoice 

Paid

Paid in 

Fiscal 

Year

31701 $166,770.00 27225 0000000751 Sas Institute Inc AMS 0000016942 00047377 7352338 7/1/11-6/30/12 12/21/2011 2012

31701 $180,794.00 27225 0000000751 Sas Institute Inc AMS 0000018583 00052008 7366430 7/1/12-6/30/13 6/22/2012 2012

$347,564.00

31701 $197,832.00 27225 0000000751 Sas Institute Inc AMS 0000021762 00059062 7398046 7/1/13-6/30/14 6/25/2013 2013

31701 $215,562.00 27225 0000000751 Sas Institute Inc AMS 0000024979 00066970 7435811 7/1/14-6/30/15 8/6/2014 2015

$760,958.00
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AMENDMENT NUMBER 2 

TO 
CONTRACT NUMBER 27225 

 
 
Customer name and address: 

 
State of Tennessee Department of General Services, 
Purchasing Division  

 

 665 Mainstream Drive  

 Nashville, TN  37243  

     
 
WHEREAS, Customer issued an Invitation to Bid (“ITB”) for Event Number 31701-0000002796 entitled SAS 
Software Maintenance and Support for Data Center Mainframe regarding the license of certain SAS® 
software products (“Software”); 
 
WHEREAS, SAS Institute Inc., SAS Campus Drive, Cary, North Carolina, USA 27513 (“SAS”) responded to 
said ITB and was selected by Customer as the successful respondent; 
 
WHEREAS, in connection with the ITB, SAS and Customer entered into a contract for the Software #27225, 
Master License Agreement Number 56725, dated July 23, 2008, and Amendment No. 1, dated June 23, 
2008 (collectively, the “Contract”); and 
 
WHEREAS, SAS and Customer desire to modify certain provisions of the Contract. 
 
NOW, THEREFORE, notwithstanding any provisions to the contrary contained in the ITB or the Contract, the 
parties hereby agree as follows: 
 
1. The recitals set forth above are incorporated into this Amendment.  All capitalized terms not defined 

herein shall be as defined in the Contract. 
 
2. Notwithstanding anything contained to the contrary in the Contract, the parties acknowledge and 

agree that the Contract shall be extended for three (3) additional years to June 30, 2018, with four 
(4) optional years not to exceed twelve (12) months each by the State, at the State’s sole option.  In 
no event, however, shall the maximum term, including all renewals or extensions exceed June 30, 
2022. 
 

3. The parties further acknowledge and agree that subject to the terms of that certain Customer 
Authorization Letter, effective as of October 10, 2014 (“Authorization Letter”), by and among 
Customer, SAS, and International Business Machines Corporation (“IBM”), IBM shall, on behalf of 
Customer, pay SAS renewal year fees associated with the Software to the extent set forth in the 
Authorization Letter.   
 

4. Except as herein modified, all terms and conditions of the Contract remain in full force and effect.  
This Amendment, along with the Contract, represents the parties’ complete and exclusive statement 
on the subject matter herein.  Any modifications must be in writing and signed by both parties. 

 
 

[Signatures Follow] 
 



 

Accepted by: 
 
Customer: State of Tennessee, 

Department of General Services  
 SAS Institute Inc. 

 
 
By: 

 
 
 

 
 

 
 
By: 

 

 Authorized signature   Authorized signature 
     

 Name (type or print)   Name (type or print) 
     

 Title   Title 

On 
  

On 
 

 Date   Date 

 
 
100.40.LBF001/07JAN15 

 SAS and all other SAS Institute Inc. product or service names are registered trademarks or trademarks of SAS 
Institute Inc. in the USA and other countries.  ® indicates USA registration.  Other brand and product names 
are trademarks of their respective companies. 

 



Amy Wendelgass 
Contracts Division 
SAS Institute Inc. 
SAS Campus Drive, T1068 
Cary, NC27513 

ATTACHMENT C 
CUSTOMER AUTHORIZATION LETTER 

Re: License Agreement Number(s) 56725 

Dear Ms. Wendelgass: 

The State of Tennessee {"Customer") currently licenses various SAS Institute Inc. {"SAS•) mainframe 
software products for its own internal use under the above-referenced license agreements. IBM has 
entered into an agreement with Customer to assume certain operational and financial responsibilities 
under those license agreement(s) related to SAS software identified in Exhibit A (~Software"), including 
access to the Software to support Customer's use of the Software. IBM employees and IBM contractors 
will perform services for Customer in compliance with Customer's license agreement(s) with SAS as 
though they were Customer employees and will not provide any services in connection with the Software 
which Customer is not expressly authorized to perform by or for itself under the terms of its license 
agreement(s) with SAS. Under the provisions of Tennessee law, Customer cannot be responsible for the 
acts or omissions of a party such as IBM. Customer represents that it is currently in compliance with its 
license agreement(s) with SAS. Customer and IBM shall each abide by the terms and conditions of the 
relevant license agreement(s) which IBM will be assuming and will protect SAS intellectual property rights 
in accordance with such license(s). SAS consents to IBM's use of the Software on behalf of Customer 
under the terms and conditions of Customer's license agreement(s) with SAS. 

Customer has authorized IBM to administer certain aspects of Customer's license agreement(s) with SAS 
subject to Customer's approval, including CPU redesignations, upgrades, and downgrades, The Software 
is or will be installed on the mainframe CPUs specified in Exhibit A. In addition, Customer elects to 
suspend the direct billing of, and payment by, Customer for Software license fees during Customer's 
outsourcing arrangement with IBM. Customer authorizes IBM to pay license fees to SAS on behalf of 
Customer for Software in accordance with that agreement between SAS and IBM effective December 15, 
2008. However, Customer, and not IBM, will remain solely responsible for payment to SAS of any fees 
which may be incurred under Customer's license agreement(s) with SAS for any fees negotiated with 
SAS for non-standard activities (e.g. access by Customer's affiliates, remote access from outside the 
United States, etc.). All fees for non-standard activities shall be approved by Customer in advance and 
shall be evidenced in writing and signed by the authorized signatories of Customer and SAS. 

Customer represents that it has obtained all required corporate or other authority needed to allow IBM to 
act on behalf of Customer with respect to Software. Customer acknowledges that SAS is entitled to rely 
upon Customer's representations under this letter and IBM's representation on behalf of Customer. 
Customer understands that SAS may provide information to IBM to support IBM's activities on behalf of 
Customer that SAS typically treats as private business information. 

Upon the expiration of Customer's relationship with IBM, Customer will notify SAS and will resume any 
then existing financial and other obligations regarding the Software under Customer's license 
agreement(5) with SAS. Likewise, in the event of termination of the above--referenced agreement between 
SAS and IBM, Customer will resume an financial and other obligations regarding Software under 
Customer's license agreement(s) with SAS. Customer understands that neither IBM nor Customer has 
the right to physically transfer Software to any third party without written consent of SAS. 

Should you have any questions or require any further information please call Rickey Reynolds with IBM 
(720-396-7370) or reynolri@us. ibm.com. Thank you for your cooperation in this matter. 

amwend
Typewritten Text
CN 56725/SITE 793/BK OTHRCOMIT 553929/AMW



Sincerely, 

Customer: State of Tennes ... 
A/ r I • ..--"'-- - ./...{), ·7,/ ... -

By _pt/i ,,. . ,--r - ~ / /,;~,-;j .-··7 
·' U . - I ,, 

Date 

Telephone No. 61 .r= </-ltf--6 7 t 3 

SAS: 

Authorized signature 

Name (type or print) 

Title 

Date 

Telephone No_----------

sutedr
DIY Stamp

sasdff
Label

sasdff
Signature

sasdff
Typewritten Text
October 10, 2014

sasdff
Typewritten Text
919-531-7034



Software 
Prod ucts 

SAS BASE 

SAS ETS 

SAS STAT 

-

EXHIBIT A 

SAS Product Listing - Flnanclal ObliQations Suspendest 

Operating 
S H rdw Model/ Se . I # •vstem I are ria H rd L ti a want oca on 

z/OS 2094-507 #570A 901 5th Avenue North 
Nashville, TN 37243 

z/OS 2094-507 #570A 901 5th Avenue North 
Nashville, TN 37243 

z/OS 2094-507 #570A 901 5th Avenue North 
Nashville, TN 37243 


























































