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GDP GDP ––
 

Quarterly Quarterly --
 

(Historical)(Historical)
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Q1/2012: 1.3%
Q2/2012: 2.7%



Fiscal Review Committee StaffFiscal Review Committee Staff

GDP GDP --
 

Quarterly Forecasts Quarterly Forecasts --
 

(Nov. 2012)(Nov. 2012)
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GDP GDP --
 

Annual Forecasts Annual Forecasts --
 

(Nov. 2012)(Nov. 2012)
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CPI CPI --
 

Inflation (Core)Inflation (Core)
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09/2012: 2.0%
10/2012: 2.0%
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U.S. Unemployment Rate
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10/2012: 7.9%
11/2012: 7.7%
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TN Unemployment Rate

7

08/2012: 8.5%
09/2012: 8.3%
10/2012: 8.2%
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Job Losses in Prior Recessions Job Losses in Prior Recessions ––
 

U.S.U.S.
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-3.0%
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Job Losses in Prior Recessions -
 

TN
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Employment –
 

Part Time

10



Fiscal Review Committee StaffFiscal Review Committee Staff

Personal Savings Rate
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08/2012: 3.7%
09/2012: 3.3%
10/2012: 3.4%
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Retail Sales
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Light Weight Vehicle Sales
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Supply of New HomesSupply of New Homes
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Supply of Existing HomesSupply of Existing Homes
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New Housing Starts
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Consumer Sentiment
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TN IndexTN Index


 

Developed by Fiscal Review Staff last year


 

What is it?  An index of market capitalization for 
36 publicly traded TN companies. 


 

Purpose?  To serve as a leading indicator that 
will aid in forecasting directional changes in the 
TN economy, changes in certain TN tax revenue 
collections, TN employment, and the magnitude 
of any such changes.


 

Interesting relationships...
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TN Index vs. TN Employment
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TN Employment vs. Sales Tax Collections
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TN Index vs. Sales Tax Collections
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Franchise Tax Collections (12 month MA)
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TN Index vs. Franchise Tax Collections
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Excise Tax Collections
 

(12 month MA)
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FY12-13: 12.00% YTD
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TN Index vs. Excise Tax Collections
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Fuel Tax Collections (12 month MA)
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FY12-13: -0.36% YTD
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Tobacco Tax Collections (12 month MS)

28

2 7 0 ,0 0 0 ,0 0 0

2 7 3 ,0 0 0 ,0 0 0

2 7 6 ,0 0 0 ,0 0 0

2 7 9 ,0 0 0 ,0 0 0

2 8 2 ,0 0 0 ,0 0 0

2 8 5 ,0 0 0 ,0 0 0

2 8 8 ,0 0 0 ,0 0 0

2 9 1 ,0 0 0 ,0 0 0

2 9 4 ,0 0 0 ,0 0 0

2 9 7 ,0 0 0 ,0 0 0

3 0 0 ,0 0 0 ,0 0 0

3 0 3 ,0 0 0 ,0 0 0

3 0 6 ,0 0 0 ,0 0 0

3 0 9 ,0 0 0 ,0 0 0

A
u

g
-0

8

D
e

c-
08

A
p

r-
09

A
u

g
-0

9

D
ec

-0
9

A
p

r-
1

0

A
u

g
-1

0

D
ec

-1
0

A
p

r-
11

A
u

g
-1

1

D
ec

-1
1

A
p

r-
12

A
u

g
-1

2

D
ec

-1
2

A
p

r-
13

A
u

g
-1

3

FY12-13: -1.15% YTD
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Base Analysis for Sales TaxBase Analysis for Sales Tax
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Base Analysis for F&E TaxesBase Analysis for F&E Taxes

30



Fiscal Review Committee StaffFiscal Review Committee Staff

FRC Economic OutlookFRC Economic Outlook


 

Economic recovery will continue


 
2012 GDP growth ≈

 
2.0%



 
2013 GDP growth ≈

 
2.5%



 
2014 GDP growth ≈

 
3.0%


 

Slight, continued improvement in employment 
over next 18 months


 

Retail sales will continue to grow


 

Housing market will continue recovery


 

Inflation remains between 2.0 and 2.5%


 

Congress makes a deal on fiscal cliff issue
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Growth Forecasts: FY12Growth Forecasts: FY12--13 & FY1313 & FY13--1414
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*Growth rate forecasts for FY12-13 are relative to FY11-12 accrual collections
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Estimates for FY12-13 & FY13-14
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FY12-13:  All Funds and General Fund
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FRC Estimates for FY12-13 Relative to 
Current Budgeted Estimates
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FY13-14:  All Funds and General Fund
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