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April 30, 2013 

Mr. Lucian Geise 
Executive Director 
Fiscal Review Committee 
8th Floor, Rachel Jackson Bldg. 
Nashville, TN 

Dear Sir: 

Please find attached, for the Fiscal Review Committee’s consideration, documentation of an 
Amendment request pertaining to the State’s contract with Science Applications International 
Corporation (SAIC) for the provision of Next Generation Information Technology assessment services.  
The Department of Finance and Administration respectfully requests to be placed on the agenda to 
present this request at the next Fiscal Review Committee meeting. 

To facilitate the Committee’s review, we present the following summary of the amendment: 

This contract is used to perform a Next Generation Information Technology (“NextGen IT”) Assessment 
for the State.  In the course of this assessment, SAIC will assess the IT organizations in State agencies 
to determine current and future IT support needs and recommend practical ways to improve the quality 
of the IT services provided.  With the contract, the State can also request SAIC assist with IT staff 
mapping and training and the implementation of approved recommendations. 

This amendment increases the funds allocated to Professional Services hours in the contract, thereby 
also increasing the Maximum Liability, in order for SAIC to perform newly defined tasks within the 
allowable contract assessment services, including assistance with IT training programs, IT job 
classifications, and assessments for agencies that were not included in the contract when bid.  The 
amendment also defines time frames and State written approval for deliverable acceptance. 

Thank you for your consideration of this request.  We look forward to appearing before the Committee 
at its next scheduled meeting. 

Sincerely, 

 

Mark Bengel 
Chief Information Officer 



Supplemental Documentation Required for 
Fiscal Review Committee 

Effective October 30, 2009 

 

*Contact Name: 
Leighanne Haynes *Contact 

Phone: 
253-4781 

*Original Contract 
Number: 

35274 *Original RFS 
Number:  

31701-03075 

Edison Contract 
Number: (if applicable) 

35274 Edison RFS 
Number: (if 

applicable) 

 

*Original Contract 
Begin Date: 

1/22/2013 *Current End 
Date: 

1/21/2016 

Current Request Amendment Number:  
(if applicable) 

1 

Proposed Amendment Effective Date:  
(if applicable) 

7/1/2013 

*Department Submitting: Finance and Administration 
*Division: OIR 

*Date Submitted: 4/30/2013 
*Submitted Within Sixty (60) days: Yes 

If not, explain:  

*Contract Vendor Name: 
Science Applications International 
Corporation (SAIC) 

*Current Maximum Liability: $1,804,953.00 
*Current Contract Allocation by Fiscal Year: 
(as Shown on Most Current Fully Executed Contract Summary Sheet) 
FY: 2013 FY: 2014 FY: 2015 FY FY FY 
$462,633.05 $1,304,089.10 $38230.85 $ $ $ 
*Current Total Expenditures by Fiscal Year of Contract:  
(attach backup documentation from STARS or FDAS report) 
No invoices have been received as of April 30, 2013. 
FY: 2013 FY:  FY: FY: FY FY 
$0  $ $ $ $ 
IF Contract Allocation has been 
greater than Contract 
Expenditures, please give the 
reasons and explain where surplus 
funds were spent: 

Yearly allocations were estimates of anticipated 
services at the time the Contract was established. 

IF surplus funds have been carried 
forward, please give the reasons 
and provide the authority for the 
carry forward provision: 

Surplus funds were not carried forward. 

IF Contract Expenditures exceeded 
Contract Allocation, please give the 
reasons and explain how funding 
was acquired to pay the overage: 

Contract expenditures have not exceeded the 
Contract maximum liability 



Supplemental Documentation Required for 
Fiscal Review Committee 

Effective October 30, 2009 

*Contract 
Funding 

Source/Amount: 
State:  Federal:  

Interdepartmental: 
 

$2,303,845.00
Other:  

If “other” please define: If applicable 
Dates of All Previous Amendments 

or Revisions: (if applicable) 
Brief Description of Actions in Previous 
Amendments or Revisions: (if applicable) 

N/A  
  
  

Method of Original Award:  (if applicable) RFP 
*What were the projected costs of the 

service for the entire term of the contract 
prior to contract award? 

The program area could not project 
cost prior to receiving proposals, due 
to variability of services and therefore 
relied upon the actual proposed 
amounts to derive the projected costs.  
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Fiscal Review Committee 

Effective October 30, 2009 

 

For all new non-competitive contracts and any contract amendment that changes 
Sections A or C.3. of the original or previously amended contract document, 
provide estimates based on information provided the Department by the vendor 
for determination of contract maximum liability.  Add rows as necessary to 
provide all information requested.   
Please see the attached spreadsheet for the hours used to calculate the increase in 
Contract Section C.3.f.  The spreadsheet lists tasks to be performed and estimated hours 
to complete those tasks using Contract Section A.9 NextGen IT Assessment Professional 
Services. 
If it is determined that the question is not applicable to your contract document 
attach detailed explanation as to why that determination was made. 
The addition of Contract Section A.14 clarifies time frames and adds State written 
approval for deliverable acceptance; the section has no monetary effect on the Contract. 

Planned expenditures by fiscal year by deliverable.  Add rows as necessary to indicate 
all estimated contract expenditures. 

Deliverable 
description: 

FY: FY: FY: FY: FY: 

Please see the attached spreadsheet for tasks to be performed and estimated hours to complete 
those tasks using Contract Section A.9 NextGen IT Assessment Professional Services. 

Proposed savings to be realized per fiscal year by entering into this contract.  If 
amendment to an existing contract, please indicate the proposed savings to be realized 

by the amendment.  Add rows as necessary to define all potential savings per 
deliverable. 

Deliverable 
description: 

FY: FY: FY: FY: FY: 

This contract is used to perform a Next Generation Information Technology (“NextGen IT”) 
Assessment.  In the course of this assessment, SAIC will assess the IT organizations in State 
agencies to determine current and future IT support needs and recommend practical ways to 
improve the quality of the IT services provided.   The State can also request SAIC assist with 
IT staff mapping and training and the implementation of approved recommendations. 
Currently the State spends $12M on IT Pro contractors, we anticipate $600,000 savings in 
fiscal year 2015, $3M in fiscal year 2016, and $6M annually beginning in fiscal year 2017. 

Comparison of cost per fiscal year of obtaining this service through the proposed 
contract or amendment vs. other options.  List other options available (including other 

vendors), cost of other options, and source of information for comparison of other 
options (e.g. catalog, Web site).  Add rows as necessary to indicate price differentials 

between contract deliverables. 
Proposed 
Vendor Cost: 
(name of 
vendor) 

FY: FY: FY: FY: FY: 

SAIC was awarded this contract via RFP and therefore, the prices in the contract were 
determined competitively.  In addition, SAIC has gained knowledge and experience with the 
NextGen IT project and the State’s IT staffing needs during already completed NextGen IT 
assessment tasks that can be applied to the tasks associated with this Amendment, thereby 



Supplemental Documentation Required for 
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Effective October 30, 2009 

 
 

reducing costs. 
Other Vendor 
Cost: (name 
of vendor) 

FY: FY: FY: FY: FY: 

      
Other Vendor 
Cost: (name 
of vendor) 

FY: FY: FY: FY: FY: 

      



Next Generation lT Contract Amendment 1- Additional Funds
Professional Services Hou¡ly Rates

All services will be pert'ormed using the competively bid
hourly rates olready in the contrdct.

Contract Year 1. l1.lzZl20t3 - 1,12112014) Hourlv Rate

Contract Year 2 (1/22/2014 - 1/2L/2Of5)

Professionol Services to be used t'or traíning program
oss¡stonce, training RFP development, odditional
ossessmenft cl assif i c dt¡ on sd I dry v e r¡f ¡ cdti on, c o re e r
path progression, job clossification verification, SDLC

development, cont¡nuous improvement model, global
knowledge base, enterprise integration strategy ond
orchitecture, roles ond respons¡bil¡tes document review
and recommendotions.

5 498,892.00

Additional Profess¡onal Services Funds (Amount lncrease per This Amendment) s 498.892.00

Professional Services Funds AlreadV ln Contract s 118,081.00

Total Prófessional Services Funds as Amended (Contract Section C.3.f) s 616,973.00

m Liability Calculation
The funds requested in the omendment will be odded to FY2014.

s 462,633.0s

s 1,802.981.10













 

C O N T R A C T  A M E N D M E N T  

Agency Tracking # Edison ID Contract # Amendment # 

31701-03075 35274 35274 1 

Contractor Legal Entity Name Edison Vendor ID 

Science Applications International Corporation (SAIC) 67865 

Amendment Purpose & Effect(s) 

Adds money to purchase additional Professional Services at the competitively bid hourly rates in the 
contract. 

Amendment Changes Contract End Date:     YES     NO End Date:        01/21/2016 

TOTAL Contract Amount INCREASE or DECREASE per this Amendment (zero if N/A): $498,892.00 

Funding — 

FY State Federal Interdepartmental Other TOTAL Contract Amount 

2013            $462,633.05      $462,633.05

2014            $1,802,981.10      $1,802,981.10

2015            $38,230.85      $38,230.85

                 

                               

TOTAL:            $2,303,845.00      $2,303,845.00

American Recovery and Reinvestment Act (ARRA) Funding:      YES     NO 

Budget Officer Confirmation:  There is a balance in the 
appropriation from which obligations hereunder are required 
to be paid that is not already encumbered to pay other 
obligations. 

Speed Chart (optional) Account Code (optional) 

FA00002429 70899001

OCR USE 
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AMENDMENT 1 
OF CONTRACT ED 35274 

 
This Amendment is made and entered by and between the State of Tennessee, Department of Finance 
and Administration, hereinafter referred to as the “State” and Science Applications International 
Corporation (SAIC), hereinafter referred to as the “Contractor.”  It is mutually understood and agreed by 
and between said, undersigned contracting parties that the subject contract is hereby amended as 
follows:  
 
1 The following is added as Contract Section A.14. 
 

A.14. Deliverable Acceptance. Deliverables shall be reviewed and approved by the State of 
Tennessee Project Manager and other designated State stakeholders.  The State will 
complete review of each deliverable and provide review results in writing to the 
Contractor within a time frame determined by the scope and complexity of the 
deliverable; most time frames are expected to be ten (10) business days, but some time 
frames may be longer.  The review cycle will begin on the next business day after the 
date the Contractor submits the deliverable to the State for review.  The State will 
formally communicate to the Contractor in writing any deficiencies found in a deliverable.  
The review cycle will start over when the corrected deliverable is returned to the State.  
The State of Tennessee Project Manager will provide written approval of the deliverable 
to the Contractor when all designated State reviewers have approved the deliverable. 

 
2. Contract section C.1 is deleted in its entirety and replaced with the following: 
 
 C.1. Maximum Liability.  In no event shall the maximum liability of the State under this 

Contract exceed Two Million Three Hundred Three Thousand Eight Hundred Forty-Five Dollars 
($2,303,845.00).  The payment rates in section C.3 shall constitute the entire compensation due 
the Contractor for all service and Contractor obligations hereunder regardless of the difficulty, 
materials or equipment required.  The payment rates include, but are not limited to, all applicable 
taxes, fees, overheads, and all other direct and indirect costs incurred or to be incurred by the 
Contractor. 
 
The Contractor is not entitled to be paid the maximum liability for any period under the Contract or 
any extensions of the Contract for work not requested by the State.  The maximum liability 
represents available funds for payment to the Contractor and does not guarantee payment of any 
such funds to the Contractor under this Contract unless the State requests work and the 
Contractor performs said work.  In which case, the Contractor shall be paid in accordance with 
the payment rates detailed in section C.3.  The State is under no obligation to request work from 
the Contractor in any specific dollar amounts or to request any work at all from the Contractor 
during any period of this Contract. 

  
3. Contract section C.3.f is deleted in its entirety and replaced with the following: 
 

C.3.f. The Contractor shall be compensated for changes requested and performed pursuant to 
Contract Section A.9, without a formal amendment of this contract based upon the 
payment rates detailed in the Contract Section C.3.d above and as agreed pursuant to 
said Section A.9, PROVIDED THAT compensation to the Contractor for such “change 
order” work shall not exceed Six Hundred Sixteen Thousand Nine Hundred Seventy-
Three Dollars ($616,973.00) over the Contract Term.  If, at any point during the Contract 
period, the State determines that the cost of necessary Professional Services work would 
exceed said maximum amount, the State may amend this Contract to address the need. 

 
Required Approvals.  The State is not bound by this Amendment until it is signed by the contract parties 
and approved by appropriate officials in accordance with applicable Tennessee laws and regulations 
(depending upon the specifics of this contract, said officials may include, but are not limited to, the 
Commissioner of Finance and Administration, the Commissioner of Human Resources, and the 
Comptroller of the Treasury). 
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Amendment Effective Date.  The revisions set forth herein shall be effective 7/1/2013.  All other terms and 
conditions of this Contract not expressly amended herein shall remain in full force and effect.  
 

IN WITNESS WHEREOF, 

SCIENCE APPLICATIONS INTERNATIONAL CORPORATION (SAIC).: 

 

SIGNATURE DATE 

 

PRINTED NAME AND TITLE OF SIGNATORY (above)  

DEPARTMENT OF FINANCE AND ADMINISTRATION: 

 

MARK A. EMKES, COMMISSIONER DATE 

 
 














































