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MEMORANDUM

TO: Leni Chick, Contract and Audit Coordinator, Fiscal Review Committee
FROM: Wili Burns, Associate Executive Director, Legal and Regulatory Affairs
DATE: March 5, 2012

RE: Non-Competitive Contract Amendment Summary - Fiscal Analysis

Race to the Top — SAS Institute, Inc.

The Tennessee Higher Education Commission {THEC) proposes to submit a non-competitive Amendment
to its Contract with SAS Institute. This Amendment is required to extend the date of Piloting of the
Curriculum, Deliverable 3, through April 15, 2012, ensuring sufficient time and flexibility for the
teachers’ participation. There is no additional cost associated with the request.

Pursuant to Tennessee Code Annotated § 12-4-109, Procurement of Service, the following information is
presented for the Fiscal Review Committee. '

Actual Expenditures Anticipated in Each Year of the Contract

Background and Objective: The Contract is for the provision of integrating Tennessee Value-Added
Assessment System {TVAAS) data into pre-service training at higher education institutions as part of the
State’s First to the Top reforms in accordance with the provisions of the Race to the Top grant from the
U.S. Department of Education.

As a part of the American Recovery and Reinvestment Act of 2009, President Barack Ghama and
Secretary of Education Arne Duncan anncunced the United States Department of Education’s Race to
the Top competition. Race to the Top is a $4.35 billion incentive program designed to make ‘drastic
reforms and improvements in education and student performance. Tennessee was one of 41 states to
submit applications for the program in January of 2010. After a rigorous competition, Tennessee
emerged as one of two states awarded Race to the Top funding and will receive $501 million over the
next four years.

Tennessee’s Race to the Top proposal concentrated on five areas of improvement: Great Teachers and
Leaders, Standards and Assessments, Data Systems to Support Instruction, Turning Around Low-
Performing Schools, and STEM (Science, Technology, Engineering, and Math) Education. This sweeping
educational reform will require collaboration from all educational stakeholders. The Tennessee
Department of Education, State Board of Education, Tennessee Higher Education Commission, and
Governor's Office of State Policy and Planning will {ead the efforts in implementing the reforms
proposed in Race to the Top.
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Service: The SAS Institute, Inc. will design pre-service Tennessee Value-Added Assessment System
(TVAAS) curriculum through the development of four interactive modules, produce instructional
guides on the module uses, perform piloting of the curriculum and assessments developed, and
conduct ancillary research regarding improvements in differentiated instruction and attitudes
towards TVAAS for continued program improvement.

Contract Term: The Contract term is November 8, 2011 through June 30, 2014.

Maximum Expenditure: One million, one hundred thousand dollars {$1,100,00.00).

Amount

Service Description .
{per compensable increment)

Deliverable 1 - Pre-service TVAAS Curriculum Development and
implementation Support. A.3

Module Development due March 30, 2012 S 500,000 Deliverabte 1 per Section
A3.a

Forum due March 30, 2012 S 200,000 Deliverable 1 per Section
A3b

Deliverable 2 - Instructional Guides. A.4.

Due June 30, 2012 $ 200,000 per Deliverable 2

Deliverable 3 - Piloting of the Curricufum and Assessment. A.5.

Deliverab
Due March 30 — April 15, 2012 » 100,000 per Deliverable 3

Deliverable 4 - Ancillary Research. A.6.

Due November 30, 2012 $ 100,000 per Deliverable 4

Expenditure by Fiscal Year

SAS TVAAS
FY2012 $1,033,000.00
FY2013 S 33,000.00
FY2014 S 34,000.00

$ 1,100,000.00

Del1 Module Development 3/30/2012 | FY12 | & 500,000.00
Dell Forum 3/30/2012 | FY12 | § 200,000.00
Del 2 Instructional Guides 6/30/2012 | FY12 | § 200,000.00

Piloting of the curriculum

Del3 and Assessment 3/30/12 -4/15/212 1 FY12 | & 100,000.00
Deld Ancillary Research 11/30/2012 | FY12 | &  33,000.00
Del 4 Ancillary Research 11/30/2013 | FYi3 | & 33,000.00
Del 4 Ancillary Research 6/30/2014 | FY14 | §  34,000.00

$ 1,100,000.00
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Reason for Proposed Amendment

This Amendment is required to extend the date of Deliverable 3, Piloting of the Curriculum, through
April 15, 2012, ensuring sufficient time and flexibility for the teachers’ participation. The Pilot requires
participation of presently employed heginning teachers in Tennessee schools and the information
gathered from this pilot will inform the curriculum guides and materials to be delivered prior to lune 30.
Because teachers will be compensated for their time in this pilot, their work in the pilot must occur
outside the time of their regular employment and not during the regular school day. Additionally, the
extension will include spring break for many potential participants, allowing the teachers time {o
complete the multiple on-line sessicns and reperting requirements, benefiting those teachers who are
willing to participate, but who might otherwise have scheduling constraints.

Justification for Non-Competitive Contract

A non-competitive contract was required because TVAAS data is based upon a statistical
methodology that is owned exclusively by the SAS Institute, Inc. The services procured through this
contract support higher education initiatives, as outlined in the Race to the Top proposal.



Supplemental Documentation Required for

Fiscal Review Committee

Will Burns, Associate *Contact
*Contact Name: | Executive Director, Legal Phone: 615.741.3605
and Regulatory Affairs )
*()ypi ol . *O)yi o
Original Contract FA1237114 Original RFS 33201-00112
Number: Number:
. Edison RFS
Num%f?? C"?‘“ 2f§ 26269 Number: Gf|  33201-00112
- W appuieanie applicable)
*QOriginal Contract 11/08/201 *Current End June 30,
Begin Date: Date: 201406/30/2014
Current Request Amendment Number: ONE
af c‘);pplicable)
Proposed Amendment Eff(?;tézilgj;i; 03/30/2012
*Department Submitting: | Tennessee Higher Education Commission
*Division: First to the Top
*Date Submitted: 03/05/2012
*Submitted Within Sixty (60) days: No

If not, explain:

This Amendment is required to extend the
date of Deliverable 3, Piloting of the
Curriculum, through April 15, 2012,
ensuring sufficient time and flexibility for
the teachers’ participation. It was not until
the Contractor began contacting potential
participants that they realized that an
extension would be required to achieve
optimum results of the Pilot, thus ensuring
optimum results for the entire project.

*Contract Vendor Name:

SAS Institute, Inc.

*Current Maximum Liability:

$1,100,000.00

*Current Contract Allocation by Iiscal Year:
(as Shown on Most Current Fully Executed Contract Summary Sheet)

FY: 2012

FY: 2013 FY: 2014

IrY:

FY Y

$ 1,033,000.00

$ 33,000.00 | $34,000.00 $

$ $

*Current Total Expenditures by Fiscal Year of Contract:
(attach backup documentation from STARS or FDAS report - see Attachment A)

FY:2012 FY: FY: FY: FY FY
$ 125,000.00 3 8 $ $ $
IF Contract Allocation has been

greater than Contract Expenditures,

please give the reasons and explain NA

where surplus funds were spent:




Supplemental Documentation Required for

Fiscal Review Committee

IF surplus funds have been carried
forward, please give the reasons and
provide the authority for the carry
forward provision:

NA

IF Contract Expenditures exceeded
Contract Allocation, please give the
reasons and explain how funding was
acquired to pay the overage:

NA

*Contract
Funding | State:
Source/Amount:

Federal:

Interdepartmental:

$1,100,000.00

Other:

If “other” please define:

Dates of All Previous Amendments or
Revisions: (if applicable)

Brief Description of Actions in Previous
Amendments or Revisions: (if applicable)

Method of Original Award: (f applicable) | Non-Competitive Contract

*What were the projected costs of the service
for the entire term of the contract prior to
contract award?

$ 1,033,000.00




Supplemental Documentation Required for
Fiscal Review Committee

For all new non-competitive confracts and any contract amendment that changes Sections A or
C.3. of the original or previously amended contract document, provide estimates based on
information provided the Department by the vendor for determination of contract maximum
liability. Add rows as necessary to provide all information requested.

If it is determined that the question is not applicable to your contract document attach detailed
explanation as to why that determination was made.

Planned expenditures by fiscal year by deliverable. Add rows as necessary to indicate all
estimated contract expendifures.

Deliverable (#) description: FY: 2011 FY: 2012 FY: 2013 FY:
Module Development $ 500,000
Forum $ 200,000
Instructional Guides $ 200,000
Piloting of Curriculum and $ 100,000
Assessment
Ancillary Research $ 33,000 $33,000 $34,000

Proposed savings to be realized per fiscal year by entering into this contract. If
amendment to an existing contract, please indicate the proposed savings to be realized by
the amendment. Add rows as necessary to define all potential savings per deliverable,

Deliverable FY: FY: FY: FY: FY:
description:

Comparison of cost per fiscal year of obtaining this service through the proposed contract
or amendment vs. other options. List other options available (including other vendors),
cost of other options, and source of information for comparison of other options (e.g.
catalog, Web site). Add rows as necessary to indicate price differentials between contract
deliverables. *

Proposed

Vendor Cost: | gy, RY: FY: FY: FY:

(name of
vendor)

* TVAAS data is based upon a statistical methodology that is owned exclusively by
the SAS Institute, Inc.; therefore, there is no procurement alternative available to
the Tennessee Higher Education Commission.
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Non-Competitive Amendment Request

NOT requized for @ contract with # federal, Tennessee, oc Teanessee (ocal government entity or a grant
Raute a completed request, as one lile in PDF format, viz e-mail altachment sent Lo: Apss

APPROVED

COMMISSIONER OF FINANCE & ADMINISTRATION

Request. ?:acl-:mg# 33201 «QO'T‘;;

‘!Pmcursng Agency Tc-;;messae Higheﬂtrlg;ucation Commission
2 ”.”C(}Htf"&C[{)f‘ SAS !nsiitute! ’;!C‘ -

‘3. ‘“Contract # “ FA1 237’114 o

4. Proposed Amendment # ONE

5 Edison|D# 26789

6. Contract Begin Date 1170812011

7. Gurrent Contract End Date

. ; o 06/30/2014
— with ALL oplions (o exfend exergised
8. Proposed Contract End Date 06/306/2014

—~with ALL oplicns to oxfend sxercised

9. Current Maximum Contract Cost

] ! ¢ $ 1,100,000
—~ with ALL opliony to extend exercised

10. Proposed Maximum Contract Cost

. . . $ 1,100,000
- with ALL options to extend exercised

T1. Office for Information Resources Endorsement ) : g .
= information technology service (NFA to THDA) [Mi Not Appiicable [Z'I Attached

12, eHealth Initiative Support

-~ healih-rolated professional. pharmaceutical, fabaratory, of fmaging N Not Applicable m Attached

13. Human Resources Support
-~ stats employee training service

[}ﬁ Mot Applicable L_J Attached

t4. Explanation Need for the Proposed Amendment

This Amendmeant is required to extend the date of Deiiverable 3, Piloting of the Curriculum, through
April 15, 2012, ensuring sufficient ime and flexibliily for the feachers’ participation. The Pilot
requires participetion of presently emploved beginning teachers in Tennessee schools and the
information gathered from this pilot will inform the cusricuium guides and materials to be defivered
priov {0 June 30. Because teachers will be compensatad for their iime in this piiot, their work in the
pilot must occur outside the time of their reguiar employment and not during the regular school day.
Additionally, the extension witi include spring break for many potential participards, allowing the
teachers lime to complete the mulfiple an-line sessions and reporling requirements, benefiting those

1



Reguest Tracking ¥ 33201-00112

teachers wha are wztizsw lo partiupair hut who mnth otherwise have scheduling constraints.

t§. Name & Address of the Contracter's Principal Owner(s)
-~ NOT required for @ TN slale oducalion insiifution
SAS Institute, Inc.
SAS Campus Drive
Cary, NC 27513

16. Evidence Contractor's Experience & Length Of Experience Providing the Service

The Tennessee Depariment of Education has ulilized the services of SAS Instifute, Ine. singe 1981-
1982, when the Tensessee Valus-Added Assessment System (TVAAS) became required by state
faw.

17. Efforis to ldentify Reasonable, Competitive, Procurement Alternatives

TVAAS data is based upon a statistical methodofogy that is owned exclusively by the SAS institute,
Inc. therefore there is no procurement altermnative available to the Tennessee Higher Education
Commission.

18, Justification - specifically explain why non-compelitive negoliation is in the best interest of the stafe

Consideration for a non-competitive coniract is requested because TVAAS data is based upon a
statistical methodology that is owned exclusively by the SAS inslitute, Inc. The services procured
through this contract will support higher education initiatives, as outlined in the Race to ihe Top
proposal {Section C(3)(H).

3 Agency Head Signature and Date — MUST be signed by the ACTUAL agency head as detaited on the curent
i Sigaature Cerlificetion. Signature by an authorized signalary is acceplabie only in documented exigand circumstances

RICHARD G. RHODA, EXECUTIVE DIRECTOR o DATE



CONTRACT AMENDMENT

Agency Tracking # Edison iD Contract # Amendment #
33201-00112 26269 FA1237114 ONE
Contractor Legal Entity Name Edison Vendor ID
0000000751

SAS INSTITUTE, INC.

Amendment Purpose & Effect(s)

This Amendment is required to extend the date of Deliverable 3, Piloting of the Curriculum, through April

15, 2012.

Amendment Changes Contract End Date: D YES IE NO End Date: 06/30/2014

TOTAL Confract Amount INCREASE or DECREASE per this Amendment (zero if N/A): $ 0.00

Funding —

FY State Federatl Interdepartmentai Other TOTAL Contract Amount
FY12 $1,033,000.00 $1.033,000.00
FY13 $ 33,000.00 § 33,000.00
FY14 $ 34,000.00 $ 34,000.00

TOTAL: $1,100,000.00 $1,100,000.00

|

American Recovery and Reinvestment Act {ARRA) Funding:

Xves [no

Budget Officer Confirmation:

Thete |s a balance in the

appropriation from which obligations hereunder are required
to be paid that is not already encumbered to pay other

obligations,

Russ Deaton, Associate Executive Director for Fiscal Affairs
6515.532.3860

Department

332010052

Program

001250

OCR USE




AMENDMENT ONE
OF CONTRACT FA1237114

This Amendment is made and entered by and between the State of Tennessee, Tennessee Higher
Education Commission (THEC), hereinafter referred to as the “State” and SAS INSTITUTE, INC.,
hereinafter referred to as the "Contractor.” It is mutually understood and agreed by and between said,
undersigned contracting parties that the subject contract is hereby amended as follows:

Contract section C.3. is deleted in its entirety and replaced with the following:

C.sa.

Payment Methodelogy. The Coniractor shall be compensated based on the payment

rates herein for units of service authorized by the State in a total amount not to exceed

the Contract Maximum Liability established in section C.1.

a. The Contractor's compensation shall be contingent upon the satisfactory
completion of units, milestones, or increments of service defined in section A.

b. The Contractor shall be compensated for said units, milestones, or increments of

service based upon the following payment rates:

Service Description with completion dates

Amount
{per compensable
increment)

Deliverable 1 - Pre-service TVAAS Curriculum Development
and Implementation Support. A3

Module Development due on or hefore March 30,2012

SAS will deliver four (4) sub-modules under the Module
Development for $125,000.00 per module. SAS will send an
invoice upon completion of each sub-module.

Forum due March 30, 2012

$500,000 Deliverable 1 per
Section A3.a

$200,000 Deliverable 1 per
Section A.3.b

Deliverable 2 - Instructional Guides. Section A.4.
Due June 30, 2012

$200,000 per Deliverable 2

Deliverable 3 - Piloting of the Curriculum and Assessment.
A5,
Due March 30 through April 15, 2012

$100,000 per Deliverable 3

Deliverable 4 - Ancillary Research. A.6.

Due November 30, 2012
Due November 30, 2013
Due June 30, 2014

$33,000.00
$33,000.00
$34,000.00

1

Required Approvals. The State is not bound by this Amendment until it is signed by the contract parties
and approved by appropriate officials in accordance with applicable Tennessee laws and regulations
(depending upon the specifics of this contract, said officials may include, but are not limited to, the
Commissioner of Finance and Administration, the Commissioner of Human Resources, and the
Comptrolier of the Treasury).

Amendment Effective Date. The revisions set forth herein shall be effective March 30, 2012, All other
terms and conditions of this Contract not expressly amended herein shall remain in full force and effect.




IN WITNESS WHEREOF,

SAS INSTITUTE, INC.:

VICTORIA CLAYTON, SENIOR MANAGER

TENNESSEE HIGHER EDUCATION COMMISSION:

DATE

RICHARD G. RHODA, EXECUTIVE DIRECTOR

DATE



GENERAL ASSEMBLY OF THE STATE OF TENNESSEE
FISCAL REVIEW COMMITTEE

320 Sixth Avenue, North — 8" Floor
NASHVILLE, TENNESSEE 37243-0057
G156-741-2664

Sen. Bill Ketron, Chairman Rep. Curtis Johnson, Vice-Chairman
Senators Representatives
Douglas Henry Reginald Tate Tommie Brown David Shepard
Brian Kelsey Ken Yager Jim Coley Tony Shipley
Eric Stewart Charles Curtiss Curry Todd
Randy McNally, ex officio Johnny Shaw Mark White
Lt. Governor Ron Ramsey, ex officio Charles Sargent, ex officio

Speaker Beth Harwell, ex officio

MEMORANDUM

TO: The Honorable Mark Emkes, Commissioner
Department of Finance and Administration

FROM: Bill Ketron, Chairman, Fiscal Review Committee

Curtis Johnson, Vice-Chairman, Fiscal Review Commli,tc
DATE: September 21, 2011
SUBJECT: Contract Comments

(Fiscal Review Committee Meeting 9/20/11)

RIS# 332.01-00112 (Edison # 26269)

Department: Tennessee Higher Education Commission (THEC)
Vendor: SAS Institute, Inc.

Summary: The proposed contract is for the design of pre-service
Tennessee Value-Added Assessment System curriculum; production of
interactive modules and user guides; piloting of curriculum;
development of assessments; and research. The contract has a term
beginning October 8, 2011, and ending June 30, 2014.

Proposed maximum liability: $1,100,000

After review, the Fiscal Review Committee voted to recommend approval of the
contract with the stipulation that Paragraph E.13 be deleted from the contract.

ce: Dr. Richard Rhoda, Executive Director
Ms. Jessica Robertson, Chief Procurement Officer
Mz. Robert Barlow, Director, Office of Contracts Review



B1L1L HASI.AM

Clovernor

RICHARD G. RHODA

Execuive Divector

STATE OF TENNESSER
TENNESSEE HEGHER EDUCATION COMMISSION
PARKWAY TOWERS, SUITE 1900
MNASHVILLE, TENNESSEE 37243-0830
{615) 741-3605
Fax: (615) 741-55535
www. state.n.us/thee/

MEMORANDUM

TO: Leni Chick, Contract and Audit Coordinator, Fiscal Review Committee
FROM: Will Burns, Associate Executive Director, Legal and Regulatory Affairs
DATE: September 9, 2011

RE: Non-Competitive Contract Summary - Fiscal Analysis

Race to the Top — SAS Institute, Inc.

The Tennessee Migher Education Commission (THEC} proposes o submit a non-competitive
contract for the provision of integrating Tennessee Value-Added Assessment System (TVAAS)
data into pre-service training at higher education institutions as part of the State’s First to the
Top reforms in accordance with the provisions of the Race to the Top grant from the US.
Department of Education.

Pursuant to the request of the Fiscal Review Committee, THEC is providing the following

information:
Actual Expenditures Anticipated in Each Year of the Contract

Background and Obiective: As a part of the American Recovery and Reinvestment Act of 2009,
President Barack Obama and Secretary of Education Arne Duncan announced the United States
Department of Education’s Race to the Top competition. Race to the Top is a $4.35 billion
incentive program designed to make drastic reforms and improvements in education and
student performance. Tennessee was one of 41 states to submit applications for the program in
January of 2010. After a rigorous competilion, Tennessee emerged as one of two states
awarded Race to the Top funding and will receive $501 million over the next four years.

Tennessee’s Race to the Top proposal concentrated on five areas of improvement: Great
Teachers and Leaders, Standards and Assessments, Data Systems to Support Instruction,
Turning Around Low-Performing Schools, and STEM (Science, Technology, Engineering, and
Math) Education. This sweeping educational reform will require collaboration from all
educational stakeholders. The Tennessee Department of Education, State Board of Education,
Tennessee Higher Education Commission, and Governor’s Office of State Policy and Planning
wiil tead the efforts in implementing the reforms proposed in Race to the Top.
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Service: The SAS Institute, Inc. will design pre-service Tennessee Value-Added Assessment
System {TVAAS) curriculum through the development of Tour interactive modules, produce
instructional guides on the module uses, perform piloting of the curriculum and
assessments developed, and conduct ancillary research regarding improvements in
differentiated instruction and attitudes towards TVAAS for continued program

improvement,

Maximum Expenditure: One million, one hundred thousand dollars {$1,100,00.00).

Anticipated expenditures include:

. - Amount
Service Description .
{per compensable increment)
Deliverable 1 - Pre-service TVAAS Curriculum
Devefopment and Implementation Support. A.3
Module Development due March 30, 2012 S 500,000 Deliverable 1 per
Section A.3.a

Forum due March 30, 2012
S 200,000 Deliverable 1 per

Section A.3.b
Deliverable 2 - Instructional Guides, A.4. .
Due June 30, 2012 $ 200,000 per Deliverable 2
Deliverable 3 - Piloting of the Curriculum and Assessment.
A5, $ 100,000 per Deliverable 3
Bue March 30, 2012
Deliverable 4 - Ancillary Research. A.6. $ 100,000 per Deliverable 4

Due November 30, 2012

Justification for Non-Competitive Contract

Consideration for a non-competitive contract is reguested because TVAAS data is based
upon a statistical methodology that is owned exclusively by the SAS institute, Inc. The
services procured through this contract will support higher education initiatives, as outlined
in the Race to the Top proposal (Section C(3¥{ii).




Supplemental Documentation Required for
Fiscal Review Commitiee

Will Burns, Associate . """"""
i , R L Contact ;
sontact Name: | Executive Director, Legal Phone: 615.7741.3605
- and Regulatory Affairs
*Qriginal Contract NA *Original RES NA
Number: , Number:
s Edison RFS
Num%f;?((’:} :;;’)‘;(L;;;p‘) 26269 Number: (if 33201-00112
v Wapplicatle) | applicable)
*QOriginal (?01}’&1‘&(:*; November 8. 2011 *Current End June 30. 2014
Begin Date: ’ Date: '
Current Request Amendment Number: NA
(i applicable)
Proposed Amendment KEffective Date: NA
(if applicable)
*Department Submitting: | Tennessee Higher Education Comimission
*Division: First to the Top
*Date Submitted: September 9, 2011
*Submitted Within Sixty (60) days: Yes
‘ If not, explain:
*Contract Vendor Name: SAS Institute, Inc.
*Current Maximum laability: $1,100.000.00

*Current. Contract Allocation by Fiscal Year:
(s Shown on Most Current Fully Executed Coniract Summary Sheet)

FY: 2012 EY: 2013 FY: 2014 FY: Y IrY
$1,033,000.00 $ 33,000.00 1§ 34,000.00 $ $ i

*CGurrent Total Expenditures by Fiscal Year of Contract:
(attach backup documentation from STARS or FDAS report)

FY: FY: Y. FY: FY FY
I¥ Contract Allocation has been
greater than Contract Expenditures, NA

please give the reasons and explain
where surplus funds were spent:

IF surplus funds have been carried
forward, please give the reasons and NA
provide the authority for the carry -
forward provision:

IF Contract Expenditures exceeded

Contract Allocation, please give the
reasons and explain how funding was NA
acquired {o pay the overage:




Supplemental Documentation Required for

*Contract
Funding i State: Federal:
Source/Amount: .
Interdepartmental: $1.100,000.00 Other
If “other” please define;

Dates of All Previous Amendments or Brief Description of Actions in Previous
Revisions: (f applicable)

~Amendments or Revisions: (f applicable)

Method of Original Award: (f applicable) | Race te the Top funds

*What were the projected costs of the service
for the entive term of the contract prior to
contraet award?

j(]



Supplemental Documentation Required for
Fiscal Review Committee

For all new non-competitive contracts and any contract amendment that changes Sections A or
C.3. of the original or previously amended contract document, provide estimates based on
information provided the Departrent by the vendor for determination of contract maximum
liability. Add rows as necessary to provide all information requested.

If it is determined that the question is not applicable to your confract document attach detailed
explanation as to why that deternynation was made.

Planned expenditures by fiscal year by deliverable. Add rows as necessary to indicate all
estimated contract expenditures,

Deliverable (#) description: FY: 2012 FY: 2013 FY: 2014
____________ Moduie Development $ 500,000 1
Forum § 200,000
Instructional Guides £ 200,000
Piloting of Curriculum and $ 100,000
Assessmerit -
Ancillary Research $ 33,000 $33,000 $34,000

Proposed savings to be realized per fiscal year by entering into this contract. If
amendment to an existing contract, please indicate the proposed savings to be realized by
the amendment. Add rows as necessary to define all potential savings per deliverable.

Deliverable FY: FY: FY: FY: FY:
description:

Comparison of cost per fiscal year of obtaining this service through the proposed contract
or amendment vs. other options, List other options available (including other vendors),
cost of other options, and source of information {for comparison of other options (e.g.
catalog, Web site). Add rows as necessary to indicate price differentials between contract
deliverables, *

Proposed .

Vendor C‘Oft: RY: Ry FY: FY: FY:
(name of
vendor)

* TVAAS data is based upon a statistical methodology that is owned exclusively by
the SAS Institute, Inc.; therefore, there is no procurement alternative available to
the Tennessee Higher Education Commission.




CONTRACT

(fee-for-service contract with an individual, business, non-profil, or governmenlal entity of another stale)

. | End Date Agency Tracking # Edison Record 10
11708/11 June 30, 2014 33201-00112 26269

Contractor Legal Entity Name Edison Vendor 1D
SAS Instilute tnc. 0000000751

Service Caption (one line énly)

Pavelopment of learning madules for TVAAS integration inlo pre-service teacher training.

Subrecipient or Vendor CFDA#
E] Subrecipient M Vendor 84.395A

e

FY Stale __|_Federal interdepartmental | Other TOTAL Contract Amount
FY12 $1,033,000.00 $1,033,000.00
FY13 $33,000.00 $33,000.00
FY14 ) $34.000.00 | $34,000.00

TOTAL: $1,100,000.00 $1,100,000.00

American Recovery and Reinvestment Act (ARRA) Funding: IZ] YES D NO

Qwnership/Control

[:l African American D Asian E:] Hispanic [:] Native American D Female
D Parson wiDisability D Small Business D Government NOT Minority/Disadvaniaged
[_J Other:

Selection Method & Process Summary {mark the correct response to confirm the associated summary)

[”'"] REP . The procurement process was completed in accordance with the approved
- . RFP document and assccialed reguiations.
' The predefined, competitive, impartial, negotiation process was compileted in

Competitive Negoiiati : . N
D p ¢ Negoliation i accordance with the associated, approved procedures and evalualion criteria.

The predefined, competitive, impariial, procurement process was completed in

Alternative (H] thod ! oo
[:] ¢ Competitive Matho i accordance with the associated, approved procedures and evalualion criteria.

; The non-competitive coniractor selection was completed as approved, and the

Non-Competitive Negotiati : ; . !
g P gotiation ¢ procurement process included a negotiation of best possible terms & price,

D Other i The contractor selection was directed by law, court order, seltlement
- agreement, or resulted from the state making the same agreement with all
interested parties or all parties in a predelermined "class.”

Budget Officer Confirmation: There is a balance in the
approprialion from which obligations hereunder are reguired
to be paid that is nof already encumbered to pay other
chligations.

OCR USE - FA

Russ Deaton, Associate Executive Direclor for Fiscal Affairs
e e 118,832 3860
Department Program Contracl #
332010052 001250




Mon-Competitive Contract Reguest

MY tequired far a contiact with a fedoral, Tennessae, o Tenngsses local government entify o & igr.ml

Rouws a completed reguest, as one file in POE forma, via e-mail sttachiment seat 100 ARsprs

Request T:ack:nj ¥ ? 33201-001142

APPROVED

(OMMI‘)‘;%ONi R OF I‘]NAN( E& f\DMlNlS‘l RATION ]

research tor conhnued program improvemont.

Cuntmctmq Aqmmv H Tennesses Highm Education Commission
2. Propcwd Contractor SAS Institute, inc.
3. Proposed Contract Periad - with ALL options lo oxfend sxercised .
The proposed contract start date shall follow the approval date of 32 months
this request.
4. Maxiznum Contract Cost - willi ALL aplions (o exfeid exercised & 1.1 MiHion
5. Oiﬂce for lnfc}rmauon Resources Endorsement -
- inforination !ochno!ovy (N/A ior fH!)A) [—J Not Applicable L\"‘! Astached
G, eHe'!lth initlative Support . o o
- freiditrralaieyg profoﬁsmr wf, pharmaceutical, fnboratory, or friaging M Nat Applicable u Attached
7. Humdn F{ewurco Suz}porl """
- slata m:»i,r}!(Jy(Jr) !mmfrng i}\] Not Appilcable z'““J Attached
8. Has the contracting agency beught the suhject service before?
[}Z] NO {] YES, It was procured by
rj REP [J Another Compelitive Method [j Non- C,ompeu!we Neqonazwn
9. Service Deseription - belef symmary only - do NOT restate the proposed scope of service

Tho SAS Instiuie, inc, will design pre-service Tennesses Value-Added Assessment Syslem {TVAAS)
curricelum firough the development of four inferactive modules, produce instructional guides on (he
module yses, perform: pilcling of the currculum and assessments developed, and conducl ancillary

10. Expianation of Need for or Reguiremant Placed on the State to Arqulrca the Service

Tho modules, as described in the scope of services, support the initiatives outlined in the Stele's
approved Race (o the Top propesal. Tha detiverables oultined in the scopes of services will enable
the Tennessee Higher Educalion Commission to implement training modules on the use of the
Tennasses Valve-Added Assessmant Sysiem (TVAAS) that can ba disbarsed to indtial preparation |
programs. The moduies will enable initial preparation programs {o train pre-service leachers on the
usa of TVAAS results to modify and improve classroom insruction and snhance student leaming of
the Slate's new curdeuium standards,

1of2




11, Name & Address of the Confractor’s Principal Owner(s)

14, Justification - specilicatly expisin why non-competilive negolialion is in ihe bestinterest of the stale

Request Tracking # ; 33201-00112
- i

= WOT required fora TN stete aducation instifution
SAS Institunte, Inc.

SAS Gampus DRrive

Cary, NC 27613

“vidence Contractor's BExperience & Lenglh Of Experience Providing the Service
The Tennessee Dopartnsan of Education has utilized the services of SAS Inslifule, D sinece 1991

1992, when the Tennessee Value-Added Assessment System (TVAAS) beusme reguired by slate
law,

13, Efforis to tdentify Reasonable, Competitive, Procurement Alternatives
TYAAS data is based upon & statislical methodology that is vwnaed exclusively by the SAS Institute,

inc.: therefore there is no procurement atierpative available to the Tennasses Higher Education
Commission.

Gonsiderafion for a non-competifive confract is requesied because TVAAS dals is based upon a
slatistical methodology that is owned exclusively by the SAS Inslitute, Inc, The services procurad
throogh this contract will support higher education initiatives, as oufllined in the Race lo the Top
proposal (Seclion C33(i).

Agency Head Signature and Date - MUST be signed by the ACTUAL agency head as detalied on the current
Signatura Gertification. Signature by an authorized signatory is accapleble only in documenied exigen! circumslancos

??' A i/

o DATE e

2012



8-16-10

OIR Pre-Approval Endorsement Request
E-Mail Transmittal

TO : Jane Chiltenden, OIR Procurament & Contract Management Director
Department of Finance & Adminis{ration

E-mail ¢ Jane.Chittenden@in.gov

FROM : Marcie Mills, Paralegal, Contracts Administration Manager for Wilt Burns,
Associate Executive Director, Legal and Regulatory Affairs

E-mail : Marcie Mills@itn.doy
DATE : 12/01/2010
RE : Request for OIR Pre-Approval Endorsement

Applicable RFS #  33201-00112

OIR Endorsement Signature & Date:

A QW/%Q 9/;1/ [

Chief information Offiter
NOTE: Proposed coniract/grant support is applicabie o the subject 1T service techinical meril.

Office for Information Resources (OIR) pre-approval endorsement appears lo be required pursuant ic
professional service contracting regulations pertaining to pracurements with information technology as a
component of ihe scope of service.  This request seeks 1 ensure that OIR is aware of and has an
opportunily to review the procurement detaifed below and in the attached documents.

Please document OIR endorsement of the described procurement {with the appropriate signature above),
and return this document via e-mait at your earliest convenience.

Tennessee Higher Education Commission
{THEG)

O.W. Higley, Assistant Executive Director of Fiscal
Affairs and IT Director

615.532.9846
O W. Higley@in.qev

Cantracting Agency

Agency Contact (name, phone, g-mail)

Subject Procurement Document (mark one)

[ RrRFP [ ] contract

D Competitive Negotiation Request I:] Confract Amendment
D Alternative Procurement Method Request fw Grant
Non-Competitive Contract Request |:| Grani Amendment

D Non-Compelitive Amendment Regquest

tof2




B-16-10

Applicable RES #  33201-00112

Information Systems Plan (iSP) Project Applicability
% Naot Applicable o this Request

[ ] Appiicable- ISP Project#
Response Confirmed by IT Director/Statf (name): 0.W. Higley

Required Attachments (as applicable -~ copies withoul signatures acceptabla)

D RFP, Competitive Negotiation Reguest, Alternative Procurement Method Request,
Non-Competitive Contract Request, Non-Competitive Amendment Request
D Original Contract/Grant or Amendment

Eﬁ Proposed Contract/Grant or Amendment

Subject Information Technology Service Description

(Brief summary of information technology services involved, Clearly identify included technotogies such as system
development/maintenance, security, networking, efc. As applicable, identify the coniract & selicitation seclions
related {0 the IT services.}

This contract with SAS Institute, Inc. will not impact the state of Tennessee's network
infrastructure. SAS Institute, Inc. will use its own compuler systems, web page, and
purchasing authority to fulfili the scope of the contract.

The contract oulcomes proposed in this Contract relevant to this review are conlained in
the Scope of Services, A.2. and A.3.
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; 32 manths
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FORGUINING Conbracion Ua
OTHER (cile the refovant ruls
{}SEE) 3 3 l}'?’(’)} # sé‘:’l“m?i\ i

ol rermbursement i accordsace with slade itavel requlations

7 e::xpmnamm_of L The purposs of the rule exception s to provide additional oplions
Rule Exception : N e s - €1 il
Requasted [ to hilateral termination for conven ipnguags. Spec m&ci\; :
o L oproposed that he authortzad lsnguage for bilateral lerminat
Poconveniance in the model conbect instroctions be suppleme
? adding oew sub-paragraph &, 1o provide for exceptiong o he
I The paragraph as amended wmu g read as foliows:

RECEIVED
By OCR at 9:07 am, Oct 21, 2011 .~




CReguest Tracking # ARAZO00F ;
S ontract may b it 5
s onoting o he ol @l Poiharty
: > oof terminstion. Should e S'-Il;;‘,,.
provisicn, éj snfractor Gl aniitied
(8 " all satis 3 complele
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; i
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o the ‘*f“w Spacifically, because the Conbradtor iz a privalely held
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CONTRAGY

I SYATE OF TENNBSSEE,

ER EDUCATION COMMIBSION
#AND

SAS INSTIVUTE NG,

BETWEEN T
HRESSHTE FIGH

”_4.4-‘

This Dontract \Nv:am.w
[EHECE he g inoas the
“Conbranti erergion of develiopin
Systam in Al 0 DreesEriIcn loas

b;" <>>§’.‘§‘ “"*“"‘i iher

e g

AL inshiule In
3 rmad»riw for Tenne
s definad inthe "GO0

Sor-Froft Somon
OGN GF O
strpbion 0y GOHH

Mottt Carolis

A BCOPE OF SERVICES:
A1 ;:m.nw all s and delivershies as reauired, desoribed, and delalled
3 sl sarvice and dedvary Gmalings as spadified by this Cont
PO dus-Added Asse .Msf Syster, The Contisoley shall work with the Sate o
op and %n'p?arxwm training s o the use of e "Ec«:.mem  Malpe-Added Assessmant
slem {TVAARY ihat can be wi o teacher preparslion programs. The puipose of thig
n,m(;m‘t 5 (o devalop Lsfm,m-.,xrn matarials o enable nacher ;Bv“;‘%ﬁr&tc}iz programs o frain pre-
o e uss of "i‘uf&;‘: restdlis b muodif and improve classroom instruction
s trained o use pradictive gaia 1o modify alassioom
0 of the Siate’s new ﬁum@uiu;.z stands The gstimated
SR 39;2\,.31:5@ 5 wefuily complete the trefning moduis & et bowrs, The
c:z,s::sa?uﬁurf\ will infegrate the sinolated TVAAS ndividual repods (o be made suadl i
paulated TUAAS websile fhe "Swraudsted SHe)) and the 5AS mleactivi
sud to b develops ] (_q,nim:{ with tha mtention the
armniencs @ simulalion of ohservations and docsion-making  proo
AAG remlts, Buccosst feters ~>§ ould damonstrate an unde s\,?emamg ot
‘ﬁ*“{:!"fnit\« s,sé appropriale avedemic pragress for sll studems avery vear,
&30 Deliverable ¥ Presgrvice TVAAS Curdculum, The Contragior she

bdesign and devalop
cutricuhan et wilt foclude four disting lesming rmdul{a as follows, The modules will e
£y the siomidated reponting svatlable on the TVAAS Date Dashboard previously developed for the
Tennesses Department of Education (the "Exigling VAM; Sinpdated Reports™ mads ‘vgwr‘f
vin the Simulsted Ste, 2} 2 gedes wi it «s(‘(“ﬁ{l{? avzilable wie the minmnet thal provide 2
comceptua! undsrs ‘éﬁ(fmf} of real wm TWARS ugage, and {ihe "Existing Intersctive Vidaoy™) i%‘;
i-based forum B prgese tpaohers fo aecass nformation posted by current and
; pe edusstors that wilt enhance leaming opportunities. The Sals warrants thal 8
ight to grant Confracion use of ine Exisling lederaciive Videos,

Modle 1 - The intioductony module estabitishes an undersianding of slandasdized lesting
5 and thelr uge In mui*wa i iongitydinal annlyses whereby students vill learn g
cisﬁ%’t«.if' ol in individus! ves et msasures and value-added resulis Module
?f is moduie will explain s and interprel the schonl vahie-added
: stin reports thal e the basis for continuous és'ﬂprwmwﬁ fon e

s Bhoduie B oo dule will explain bow ko sooesy and inferprel the lescher
~added resulls and disgnostiz mg&oﬂ‘- that wi* qormf‘ do {he basls for 2 continuous
rzsmm\;f\ﬁm’ii p:m wew for individual tead Mtb  Module 4 - in this modile, participants sl
vee the ingividual studest projections in the Exi eur_ TVRAS Simulated Reports as fhe
basis of currenl vear sducations] planning for individus! students (o mitigats pots
Barriers for student soademic progress through the ntegration of mulliple TWASE rapots

iz
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Contracion will defiver written Anciltary Research Repotts io e Stale summarizing the results of
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arce {1} per year of e ferm of this Conlract, The services assoclaled with this defivey rabte
nchide:

3-1,,! varable 4 Ancilfary Hes

‘i})

&

= Fasearch planning,

o Dals collechion

o Dty analyse

€. Irderprotation of snalyses.




., Roporing of resulis W universdies and the Stats. ang

H Crige day of technioal assiglance por repotiiog oydle

IR RIEY

ur resuils o pan

Sk

s the Blale

cutinn of s contract, the
§ iy wi
ol w

1 Aty sgrees (o respong
i delivery, the S
s dﬁ-‘hvma

Gotiv c;.? ma: a&!:wﬁr; il
aably possiile éf‘} £37
affaris (o respon
rejechon nolice desonbing the ms
of vy defick Cor by acteally o
b 1?0(‘ \.avm“ ov's propossl for oo
BHECHHS prenesal
sept Hie debverable Wi[é in Mv

Gy the nalure
Aims sgree o adhere o b wing m: SF g
ihe scheduls sal forth above: The Gondracion wih ung e
ithin e {5 business days aller receid of ¢
firngeirarne i which the Contracior proposas (o cor
s nthe formey oase, the Stale will aoos
within five (%) days sfier reo
‘ﬂli\:f‘ﬂfy of e comrectad! dalverable, the State will

Requests by the State of the Contiaclon to change o modify the Soope of Services wilt

i writing {0 the ofher party, which will contain the following ifommation:

a, A desorinfion of any adddional work 1o be perfermed andiy sny ohanges o the
parfonmance required of aither parly

B A slaigtnant of the np tre additionat work oF changes on ha soops of seovios
the projedt sohadole.

& The estimated wmstable 1o complete the addifiong wirk o changas o the scope of
BRI,

& The estimated time sad cosl of soy addiionslwork o ehanges 1o e scops of services,

The pady proposing the additions!t work and/e cha
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: 3
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bazad upon the following payment raiss;

S, i . . , mount
Serviee Description with estimated completion dat A ‘

{pur corpan ,mtu W‘(‘zrp;\xr‘nﬂ

Reliverabie 1 - Pre-service TVAAS Cursiculum Developmeant
and Implementation Support, A3

fodule Development dus on o bafore Mamh 3 i

SAS will delver fow {4 sub-modules under fhe !\ wciuk—‘» !«.S.cx
Development for $128000.00 per module. SAS will send ¢
Invoica unon completion of éach sub-module.
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:»md awthorizad servicas c{stmrelc”” a5 of tha termination date. Should the Conbracior exercise
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shail reaffimy this allesiation, In wailing, by submitting o the State g completed ang
signed copy of the docoment al Altashment A, hereto, semi-annuslly during the perfod of
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seonfidgentinliy of Mg . St stendards of confidentialily of records and information shall be
maintained in acoordsioe with spphoeble slale and federal law, Al metedal and wwommation,
regardiess of form, mz-zd.um o msthad of communication, provided to the Dondraciorn by the Stale
ar acguived by the Conlrasion on bel E’F of the Slele shall he reparded as canfidential indonmetion
Iy accordance with the provsions of applicabls stale and fedemal aw, slote ary feders! rules and
regulstions, deparimental policy, and ef.‘ﬁ,'f‘d} standards. Such confidential infommation shall agl
be disclused, and all necessery steps shall be taken by the Contacior fo sefeguard e
confidantiaiity of such materist or information m conformance with applicable siate and fadergt
law, siaig dr;a% federal riles and reguizlions, depsrimental policy, end sthical sandards,

The Conbiactors !“'LS:ZQE?*{G’% wnder this seclion do not g -“np y 10 information in tha public domain
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oit such defense, the Conlr ey withoiraw &5 doelens s

s
<

o

e of the Stale. I the Conlracios
withdraws fis defense of the Slals, the Contracior shall have o further obiigstion o pay any sueh
wys’ fees of prograeat finaly swarded against the Slate for ?%é} apphcstile olaim. I
i (@) ehove B made of, o fm?: Gortraciors opmion, f8 lkely fo be mede, then he
atils aption, may: H} m{}t‘i!fy ihe intelectus propesty at issue (2) oblain nghts Tor the

mmze using he applicable intellectus popentys o (3) terminate the cense far ihe
ety ;% property si ssus and rﬂm:w‘! ihe than-currend (e naid stherefor, The Sisle agreos o
abide by ii" {mmrw%m decision snd, i appropriste, insled & ﬁ!ﬁ@?ﬁid% vangion of tie intellectus
roRGE Lsing the flﬁé"in‘fvld_ﬁ% property. This oldigetion dogs not apply © the extent ;
Ll s based on %E(;m: 2 pombination of the intelisctua! propery with oiher intellectual property,
ar rogdifi *::?mn o the intellectual property, I such clalm would ot have bheen made i for the
Siale's comblnation or modificstion; or {1y g of the dale Ue cleim smse, the Slate bad nod
instaled the lates! version of, of updale o, the intelieclusl propedy as instrucied by ihwe
Contracior priar lo such date, o auch claie would not have been made I ihe updale or s tm’(
version had b instalied, Nowihslanding any othe {er of this Conlrach, Uis provision
apply o eny Work Froduat owned by the Stale.

pred

4

Cuntrashors obligsfions under the reporting requrements of Beclion £48., & o provite
nirmstion relaling o the services to the Siste such fst the Siate can mecl ap ;}Sicahicﬂ-
raguivements of the Recove y Aot The partigs agres thal the Contrgchor is 2 vendor under the
Raoowery Act, not & recipient.

The State will provide the Conlacion with evidence of iis lax-axampt stalus,

T
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ATTACHBENTY

ﬁ‘a’%‘"ﬁ"if“’i“i"ﬁ ﬂL) RE P?rf%‘ f}f‘é!‘iri USED 8 OO é" ACT HW&‘Z}RMM E

BRMLIECT SONTRAGT

CORNTRACTOR

AL EMPLOYER D

Securty Numd

The Contracior, idenitfied above, does hereby attest, certify, warrant, and assure
that the Contractor shal not krmwn*agiy utithee the services of an illsgai immigrant
i the performance of this Contract and shall not knowingly utitize the services of
any subeontractor who wilt utilize the services of an Hegal nmigrant in the
nerformance of this Contract.

. @sas

H"""O* B GL A‘ﬂ Qi‘», BENIOR MANAGER

DATE OF ATTESTATION
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