
 

THE ATTACHED  

AMENDMENT(S)  

ARE TO BILLS 

THAT WILL  

BE HEARD  

IN COMMITTEE 
THE WEEK OF 

 

 

May 25, 2020 

 























































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































































 

 

  Amendment No.________________ 

 
  _______________________________________ 

  Signature of Sponsor 
 

AMEND         Senate Bill No. 2492 House Bill No. 1930* 
 

*05311177*  *017782* 
0531117717 - 1 - *017782* 

FILED 
Date  _____________ 

Time _____________ 

Clerk  ____________ 

Comm. Amdt. ______ 

__________________ 

by inserting the following new section immediately preceding the last section and renumbering 

the last section accordingly: 

 SECTION __.  Tennessee Code Annotated, Section 57-4-102(27), is amended by 

adding the following new subdivision: 

 ( )  A commercially operated facility that: 

 (i)  Offers lodging in the form of a hotel, boutique, bed and breakfast, and 

short-term rentals; 

 (ii)  Operates a spa, botanical garden, arboretum, museum, and art 

gallery; 

 (iii)  Serves as an event venue for weddings, a farmer's market, 

photography, birthdays, festivals, and similar events; 

 (iv)  Contains a small and large dog park with obstacle courses, a dog 

wash station, and fifteen (15) parking spaces; 

 (v)  Contains a tree grove with approximately nine hundred eighty-three 

(983) trees representing twenty-eight (28) species; 

 (vi)  Operates a kayak and non-motorized boat launch; 

 (vii)  Operates a facility that is greater than seventeen thousand square 

feet (17,000 sq. ft.) containing a dual convention space that can accommodate 

up to five hundred (500) people, and a restaurant with indoor and outdoor seating 

for approximately two hundred (200) guests; 

 (viii)  Offers scenic mountain overlook views; 



 
 

 - 2 - *017782* 

 (ix)  Operates a pump track, bike park and skills course, and multiple 

trails for various skill levels; and 

 (x)  Is located in a municipality with a population of not less than nine 

thousand eight hundred forty (9,840) and not more than nine thousand eight 

hundred forty-nine (9,849); 
 

 



 

 

  Amendment No.________________ 

 
  _______________________________________ 

  Signature of Sponsor 
 

AMEND         Senate Bill No. 2492 House Bill No. 1930* 
 

*05814657*  *017825* 
0581465717 - 1 - *017825* 

FILED 
Date  _____________ 

Time _____________ 

Clerk  ____________ 

Comm. Amdt. ______ 

__________________ 

by inserting the following new section immediately preceding the last section and redesignating 

the last section accordingly: 

 SECTION __.  Tennessee Code Annotated, Section 57-4-102(11), is amended by 

deleting the subdivision and substituting instead the following: 

 (11)  "Commercial passenger boat company" means a company that operates 

one (1) or more passenger vessels for hire upon navigable waterways and is licensed by 

the United States Coast Guard to carry not less than fifty (50) passengers on a single 

vessel.  A commercial passenger boat company licensed pursuant to this chapter shall 

not sell any type of alcoholic beverage or beer while such boat is docked within the 

boundaries of any local government that has not approved the sale of alcoholic 

beverages pursuant to § 57-4-103.  A commercial passenger boat company may only 

operate out of a county that has a population: 

 (A)  In excess of two hundred eighty-five thousand (285,000), according 

to the 1980 federal census or any subsequent federal census; 

 (B)  Not less than eighty-three thousand three hundred (83,300) nor more 

than eighty-three thousand four hundred (83,400), according to the 1980 federal 

census or any subsequent federal census; or 

 (C)  Not less than one hundred sixty thousand six hundred (160,600) nor 

more than one hundred sixty thousand seven hundred (160,700), according to 

the 2010 federal census or any subsequent federal census; 
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TENNESSEE GENERAL ASSEMBLY 

FISCAL REVIEW COMMITTEE 

 

    FISCAL MEMORANDUM 

 

          

    HB 1930 - SB 2492 

 
     May 27, 2020 

 

SUMMARY OF ORIGINAL BILL:  Deletes Tenn. Code Ann. § 57-4-202(e), which 
required the Executive Director of the Alcoholic Beverage Commission to submit a report by 
March 15, 2014 regarding the success or failure of a pilot project concerning local and municipal 
beer boards. 
 
 

 FISCAL IMPACT OF ORIGINAL BILL: 
 

NOT SIGNIFICANT 
 

SUMMARY OF AMENDMENT (017825):  Adds language to the original bill to 
authorize commercial passenger boat companies, for purposes of alcoholic consumption on 
premises, to operate out of Sumner County. 
 
 
FISCAL IMPACT OF BILL WITH PROPOSED AMENDMENT: 

 
 Increase State Revenue - $6,200/FY20-21/ABC Fund  

         $5,000/FY21-22 and Subsequent Years/ABC Fund  

         $74,100/FY20-21 and Subsequent Years/General Fund  

 

 Increase Local Revenue - $57,000/FY20-21 and Subsequent Years/Permissive                 
 
 Assumptions for the bill as amended: 

 

 This legislation is estimated to effect to four “commercial passenger boat companies” 
which dock in Sumner County. 

 There is an initial application fee of $300 and a $1,250 annual fee payable to the 
Tennessee Alcoholic Beverage Commission (ABC).  

 A total increase in state revenue to ABC of $6,200 [($300 + $1,250) x 4] in FY20-21 
and an increase in state revenue to ABC of $5,000 ($1,250 x 4) in FY21-22 and 
subsequent years.  

 No additional personnel or resources will be required by the ABC. 
 Local privilege tax is estimated to be $1,250 annually. Any increase in local government 

expenditures for collecting local privilege taxes is estimated to be not significant. 
 State and local sales taxes and a 15.0 percent liquor-by-the-drink (LBD) tax will be 

assessed on alcoholic beverage sales. 
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 The current state sales tax rate is 7.0 percent; the local option sales tax rate in Sumner 
County is 2.25 percent; the effective rate of apportionment to local government pursuant 
to the state-shared allocation is estimated to be 3.617 percent. 

 Pursuant to Tenn. Code Ann. § 57-4-306(a), 50.0 percent of the 15.0 percent LBD tax is 
allocated to the state General Fund and 50.0 percent is distributed to the local 
government.  

 It is assumed that the establishments will begin selling alcohol in FY20-21. 
 Based on the interquartile average of FY18-19 LBD tax returns and assuming reasonable 

growth rates in LBD tax collections, the average taxable base per establishment is 
estimated to be approximately $130,000 per year. 

 Given current limitations on the availability of LBD sales data by venue type and size, it 
is assumed that there are three venue-type categories: smaller than average; average; and 
larger than average. For the purpose of estimating the tax base for entities authorized to 
conduct LBD sales pursuant to legislation, the following ratios relative to the average 
LBD taxable base for all sized entities are utilized: 50 percent for smaller than average; 
100 percent for average; and 150 percent for larger than average. 

 Given the size and location of these particular venues, the recurring increase in sales is 
estimated to be $130,000 per year per each venue. 

 The recurring increase in state revenue to the General Fund in FY20-21 and subsequent 
years is estimated to be $74,084 {[($130,000 x 7.0%) – ($130,000 x 7.0% x 3.617%) + 
($130,000 x 15.0% x 50.0%)] x 4}. 

 The recurring increase in local revenue in FY20-21 and subsequent years is estimated to 
be $57,016 {[$1,250 + ($130,000 x 2.25%) + ($130,000 x 7.0% x 3.617%) + ($130,000 
x 15.0% x 50.0%)] x 4}. 

 Any revenue collected from any state or local taxes imposed on manufacturers or 
wholesalers is estimated to be not significant. 

 
 
CERTIFICATION: 

 
 The information contained herein is true and correct to the best of my knowledge. 

 
Krista Lee Carsner, Executive Director 

/abw 
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